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products each year, the slotting fees cover the cost of setting up

the products 1into the System and help cover losses 1f the products - b 7D

should fail.

Frito-Lay typically offered $400 per square foot for shelt

space when Eagle left the market. Iiilliiexplained that the up-

front fee guarantees a profit and helps mitigate any costs of the b“{, Z; 7p

product's failure. The customer will make one to two percent Jgross

revenue up-front, which 1is a very important part of their overall

revenues_' Slotting fees for new items may be approximately!

for an up-front fee.



