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JUSTI CE DEPARTMENT CALLS ON THE FCC TO ADOPT STRONG POLI C ES
TO PROMOTE LOCAL TELEPHONE COMPETI Tl ON

JUSTI CE DEPARTMENT STUDY SAYS COWPETI Tl VE PRI CI NG AMONG TELEPHONE
CARRI ERS COULD LEAD TO ALMOST $12 BILLION I N SAVI NGS TO CONSUMERS

WASHI NGTQN, D.C. -- In comments filed today with the Federal
Communi cat i ons Commi ssion, the Departnent of Justice unveiled an
econoni ¢ anal ysis estimating that nore price conpetition in |ocal
t el ephone markets could lead to alnost $12 billion in savings to
consuners. The Departnent also called on the FCC to adopt strong
proconpetitive policies to carry out the new Tel econmuni cati ons
Act and create | ocal tel ecommunications conpetition throughout
the United States.

In addition, the Departnment said that conpetition could
produce substantial savings in optional services such as cal
wai ting and call forwarding, and savings for business tel ephone
custoners, that were not specifically estimated in the
Departnment's anal ysi s.

The Departnent's Antitrust Division filed its comrents as
part of the FCC s ongoi ng rul emaki ng process to inpl enent
provi sions of the Tel ecommuni cations Act of 1996 which require
| ocal telephone nonopolies to make their facilities and services
avai l abl e to new conpetitors.

Anne Bi nganan, Assistant Attorney General in charge of the
Departnment's Antitrust Division, said, "These results

dramatically show the real benefits to consuners of ful
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conpetition in tel econmunications. The Adm nistration and

Congress together have made this conpetition possible, and the

FCC and state regulatory comm ssions should now take all the

necessary steps to enable full conpetition in tel ecomunications

to becone a reality.”

More than 170 coments were filed in the initial round of
t he rul emaki ng process. In the initial round of the coments,

t he Departnent stressed the need for clear national rules on

i nterconnection and access to |ocal telephone conpany networks

and ensuring that conpetitors will be charged reasonabl e prices

for both.

In today's coments, the Departnent estinmated that
conpetitive pricing could lead to alnmost $12 billion in savings
annually to consunmers on their basic |ocal residential and |ong
di stance tel ephone services bills.

The Departnent urged the FCC to:

. Requi re nmonopoly local carriers to nake interconnection and
network el enents avail able at conpetitive, forward-I|ooking
costs, rather than the historical costs of inefficient
nmonopol i sts.

. Not restrict the conpetitive use of interconnection and
unbundl ed el ements or the ability of conpetitors to resel
t he services of local carriers.

. Prohi bit parties negotiating interconnection agreenents from
seeking terns that would prevent disclosure of information
t 0 government agenci es.
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