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Investors have virtually given up on ENE (down 63% ytd),
long list of extremely neg stories have swirled around abo

our R rating, and our conviction in the high
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Stock data Price performance 1M 3Mm 120
52-wesak tange 586.44-2515 Absolute -13% -37% -65%
Yield 16% Rel to S&P 500 -5% -22% -38%

Capitalization

Forecastsfvaluation 2001F 2002E
Market cap $23.0bn EPS $185 5215
Latest net debt/(cash) - P/E 16.6 14.2
Free flpat - Next quarter Eps 0.43 -
Shares outstanding 750mn
Full details

PERCEPTIONS TOWARD ENRON HAVE TUMBLED FAR BELOW REALITY
Perceptions toward Enron have fallen as dramatically over the past 18 months as we have
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7 was perceived as a company that could do no wrong.
currently 77% of earnings) was viewed as having
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decreasing our previous price target from $63 to $48, stii] representing 57% appreciation
based on an 18 multiple of forward earnings; we see this target as one that couid easily be
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" exceeded.
We view the current period a5 an extremely rare Cpportunity to purchase shares of a Company that

concerns of investors and eyen certain of the negative storjes that are circulating about Enron,
Some appear to have validity. However most appear to us to represent major exaggeration or
misinformation to an extreme; even these are difficult to effectively debunk given Enron's limited
financial disclosyre,

Market Speculation: Cash flow from Operations has lagged earnings and the Company has been
consumer of cash,
Response: Managem
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