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ATCH
Assets displaying early warning signs of potential weakness that deserve close attention.

nne Terre Exploration (Limited Liability Company) JEDI II & Balance Sheet
“MOVED FROM PERFORMING” A recent ENA -interns) reserve report indicates that the
Company’s PV10 total proved value is only $1.5 MM ( twa wells currently economically viable). The
investment is structured as sn LLC with Sam Gary contributing land, prospects and 3-D seismic data
worth $20 MM, as well as $4 MM in cash. Enron and JEDI II have committed cash of 336 MM overa
two-year period, in retumn for 8 62.5% membership interest in the LLC. The Company has developed a
sizable prospect and scismic inventory, but will require additional capital and / or industry trades to
develop. Sam Gary, a pnvatc E&P Company located i in Denvcr 1s thc Managing Member with control

Cypress Exploration (Working Interest) Balance Sheet

The New York based investment-banking firm of Allen & Co., continues to locate and interview
potential investors to place capital (targeting 360 - 570 MM) into the LLC. Energy Investment
] Member w1th oontrol of dm]y operations.

DPR Holding Company, LLC (Senior Debt & Private Equity) JEDI II & Balance Sheet

The slope work at the Eagle seam in the Panther mine has been progressing slower than expected, with
full production from this seam now cxpected in Jun-2000. On a positive note, production was up
significantly for Q-4-99 at the Remington mine. ENA recently extended additional loans for $8MM,
with proceeds to be used to develop slope work to the Eagle seam, purchase additional mining
equipment st the Dakota mine and upgrade the coal preparation plant at the Remington mine. The
lawsuit by Pesbody Coal against DPR, regarding the issue of “off-spec”™ coal has been resolved and
dropy ed - nq pricing concmslons were requxrcd 3

(rfansfe;" to ENA cm’ #1) N "$24324 MM

Ecogas Corporation,  (Private Equity & Revolving Debt) Balance Sheet

“MOVED FROM PERFORMING" Issues have recently surfaced regarding the Company’s working
capital position, the adequacy of internal controls and budgetary processes. Current liquidity
constraints have also put the Company's ability tc meet payroll obligations and its required payments to
bondholders at risk. Working capital has been impacted by project completion times, permitting delays
and delays in obtaining external project financing. ~ The Company currently has no significant
revenues, as a result of rost projects still being under construction. Staffing continues ta be a concem,
with the Company recently hiring a Controller, but having had a vacant CFO pasition since Enron made
its investment in Jul-99. A due diligence financial and operational review was performed by RAC at
the Company’s corporate headquarters in Austin, TX on Jan 25%-27®. ENA has mobilized a financial
and comma'cxal tcam 1o addxess the issues.
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