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U.S. Securities and Exchange Commission

SEC Staff Accounting Bulletin:
No. 99 - Materiality

SECURITIES AND EXCHANGE COMMISSION
17 CFR Part 211

[Release No. SAB 99]

Staff Accounting Bulletin No. 99

AGENCY: Securities and Exchange Commission
ACTION: Publication of Staff Accounting Bulletin

SUMMARY: This staff accounting bulletin expresses the views of the staff
that exclusive reliance on certain quantitative benchmarks to assess
materiality in preparing financial statements and performing audits of those
financial statements is inappropriate; misstatements are not immaterial
simply because they fall beneath a numerical threshold.

DATE: August 12, 1999

FOR FURTHER INFORMATION CONTACT: W. Scott Bayless, Associate
Chief Accountant, or Robert E. Burns, Chief Counsel, Office of the Chief
Accountant (202-942-4400), or David R. Fredrickson, Office of General
Counsel (202-942-0900), Securities and Exchange Commission, 450 Fifth
Street, N.W., Washington, D.C. 20549-1103; electronic addresses:
BaylessWS@sec.gov; BurnsR@sec.gov; FredricksonD@sec.gov.

SUPPLEMENTARY INFORMATION: The statements in the staff
accounting bulletins are not rules or interpretations of the Commission, nor
are they published as bearing the Commission’s official approval. They
represent interpretations and practices followed by the Division of
Corporation Finance and the Office of the Chief Accountant in administering
the disclosure requirements of the Federal securities laws.

Jonathan G. Katz
Secretary

Date: August 12, 1999

Part 211 - (AMEND) Accordingly, Part 211 of Title 17 of the Code of Federal
Regulations is amended by adding Staff Accounting Bulletin No. 99 to the
table found in Subpart B.
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