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Order

Plamt:ff United States of America moves for an Order temporarly
restrammg Anthony L Hargs, individually and domg business as A L H & Co
from promoting a warehouse bank scheme that falsely promises customers that
they can legally hide their income, assets, expenditures and 1dentities from the IRS
through the warehouse bank

NOW, THEREFORE, 1t 1s accordingly ORDERED, ADJUDGED AND
DECREED that:

1 Under26 US C § 7408, an abustve-tax-shelter promoter may be
enjomed 1f a court finds that the person has engaged n any conduct subject to
penalty under section 6700 (relating to penalties for promoting abusive tax
shelters) and that injunctive relief 1s appropriate to prevent recurrence of such
conduct

2 Hargis, mdividually and through ALH, participated m the sale of
accounts with the ALH warehouse bank, which 1s an entity, plan, or arrangement
within the meanig of 26 U S C § 6700(a)(1)(A)

3 Inpromoting ALH, Hargis repeatedly falsely promuses customers that
they can legally hude their ncome, assets, expenditures and 1dentities from the IRS
through the warehouse bank

4 Hargis knew or had reason to know of the falsity of the statements made
in promoting ALH  Hargis proclaims himself a nationally recogmzed authority n

the field of the constitutionahity of the tax code, offers books and articles for sale
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at ALH’s website, www anthonyhargis com, and 1s aware that courts have
repeatedly held that warehouse banks are tax evasion schemes

6 Hargis’s false statements pertain to the legality of a scheme to ude
mcome, assets, expenditures, and 1dentities from the IRS  As a result, Hargis’s
repeated false statements are "material" within the meaning of 26 U S C. 6700.

7 Hargis has continued to make these false statements even afger the IRS
informed him that he 1s'making false statements about the supposed tax
advantages denving from the warehouse bank, after he was jailed for refusmng to
turn over bank records, and after the government brought suit to enjomn him from
making these misrepresentations

8 Since the Complaint was filed on March 9, 2004, ALH customers who
owe substantial tax debts, are under IRS audit, have been found guilty and
sentenced for failing to file federal tax returns, or who have faliled to file federal
tax returns have used ALH and 1ts seven commercial bank accounts to ude their
mcome, assets, expenditures, and 1dentities from the IRS

9 ALH customers have incurred federal tax debts ranging from $3,418 to
$430,388, for a total tax debt of $2,040,406 and an average ALH customer tax
debt of $97,162

10 ALH’s founder, Anthony L Hargis, has been 1n contempt of court since
March 15, 2004 for failing to produce ALH’s records

11 Hargs has not filed a federal ncome tax return since at least 1989 and
ALH has never filed a federal tax return

12 Hargts has meurred a federal tax debt of $126,546
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