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GLENN COUNTY MAN SENTENCED TO FEDERAL PRISON 

FOR INVESTMENT FRAUD SCHEME


SACRAMENTO--United States Attorney McGregor W. Scott announced today that 

JERRY LEE WALLACE, 58, of Willows, California, was sentenced today by United States 

District Judge Garland E. Burrell, Jr. to 46 months in federal prison for his role in a major 

investment fraud scheme.  WALLACE pleaded guilty on August 25, 2006, to one count of mail 

fraud and admitted in his plea agreement that in the course of his crime he abused the trust of his 

victims, and he knew that the offense involved vulnerable victims, both of which were factors the 

judge could take into consideration in determining WALLACE's prison sentence.

 This case was the product of an extensive joint investigation by the Federal Bureau of 

Investigation and the Glenn County District Attorney's Office. 

According to Assistant United States Attorney Matthew Stegman, who prosecuted the 

case, WALLACE resided in Willows, California, until February 2003.  Between 1998 and 

February 2003, WALLACE, a former insurance salesman, held himself out as a "financial 

planner."  He operated his fraud scheme under various entities, including "The Ballister Group, 

LLC," "The Barringer Group," "Invest Plus-One," and "Day Trading Training Course."  In his 

plea agreement, WALLACE admitted that he described these businesses to potential clients as 

offering investment opportunities yielding high rates of return from foreign currency trading, 

falsely telling his investors that they could not lose their money, that the investment was risk free, 
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guaranteed and insured dollar for dollar, and that their return on the investment was going to be 

up to 30%.  WALLACE admitted to taking approximately $2.5 million from investors.  Most of 

the invested money was either diverted to the defendant’s own use, such as vacations, home 

improvement, and other personal expenses, or lost by WALLACE as he engaged in day-trading. 

A small portion of the money was paid back to investors in "Ponzi" payments, to lull investors and 

give the false impression that their "investments" continued to be safe and profitable. 

WALLACE also admitted giving false excuses to investors about their money.  After 

September 11, 2001, WALLACE began telling some investors that their money was lost in the 

World Trade Center, that one of the investors was killed and the files were destroyed, and they 

could no longer get their money.  He told others that unscrupulous traders ran off with the money 

and were hiding in South America. 

In February 2003, WALLACE fled the United States for South America.  Unknown to 

WALLACE at the time, just as the United States Attorney's Office and the F.B.I. were making 

final preparations to have him arrested in Costa Rica and extradited to the United States, 

WALLACE flew to Florida, and was arrested at the Miami International Airport. 

At the conclusion of serving his 46 month prison sentence, WALLACE will be on 

supervised release for another 3 years.  Judge Burrell will issue a restitution order within 60 days 

ordering the amount of restitution WALLACE must pay to his victims. 
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