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SUPERSEDING INDICTMENT

THE GRAND JURY CHARGES:

COUNT 1

(MAIL/WIRE FRAUD CONSPIRACY)

At all times relevent to thisIndicment:

1 The defendant, CLY DE D. HOOD, resided in the City of Mattoon, Coles County,

Illinois and did business under the name of OMEGA TRUST AND TRADING, LTD.



(alternatively liged as “Omega Trust and Trading Program” and “ Omega Trading and Trust,
Ltd.”)(hereinafter “Omega’). CLYDE D. HOOD and his co-conspirators represented that Omega
was a high yield investment program that would generat e extraordinary profitsto participants and
invegors from trading “debentures’ or “prime bank notes’ in foreign banks (hereinafter
“Offshore Trading Programs’). At varioustimes, CLYDE D. HOOD represented himsdlf asthe
creator, sole owner and operator of Omega.

2. PATRICIA HOOD was the wife of CLY DE D. HOOD and resded with himin
Mattoon, Illinois. Patricia Hood was an active participant in the OMEGA verture.

3. BILLIE A. WILSON was CLYDE D. HOOD's principd assstant in Omega.
Among other things, WILSON maintained all or part of the records concerning Omega,
communicated in writing and oraly with the participants of Omega, and, in generd, wasthe
“contact person” for CLYDE D. HOOD. BILLIE A. WILSON was assisted by his son, JERRY
WILSON. BILLIEA. WILSON and JERRY WILSON received money from investors,
sometimes directly, sometimes indiredly, through third party solicitors or “network marketers,”
and delivered much of that money to CLY DE D. HOOD.

4. MICHAEL KODOSKY was asolicitor for Omega who recruited partici pants or
“lenders.” He also recruited other solicitors, collected money from“lenders,” and forwarded
much of the money to CLY DE D. HOOD in Mattoon, lllinois. KODOSKY was assiged by his
daughter, KAREN TILL QUIST-BAIBUS, in collecting money from “lenders’ and hiding the
source of the money and its destination.

5. ARLENE F. DIAMOND was a solicitor for Omegawho recruited additional

participants to sell them “units’ or “refund units’ in Omega.



THE CONSPIRACY

6. From a least January 1994 and continuing theregfter through a lesst early
August, 2000, withinthe Central District of Illinois and elsewhere, defendants, CLYDE D.
HOOD, PATRICIA HOOQOD, BILLIE A. WILSON, JERRY WILSON, MICHAEL KODOSKY,
KAREN TILLQUI ST-BAIBUS and ARLENE F. DIAMOND, together with other persons

known and unknown to the Grand Jury, conspired to commit the following offenses against the

United States:

a To devie a chemeor artifice to defraud and to obtain money or property
by mears of false or fraudulent pretenses, representations or promises,
through the use of the United States mail or another private or commercial
interstate carrier, inviolation of Title 18, United States Code Section
1341;

b. To devise a chemeor artifice to defraud and to obtain money or property
by mears of false or fraudulent pretenses, representations or promises,
through the use of wire communicaionininterstae commerce in violation
of Title 18, United States Code, Section 1343;

OBJECT OF THE CONSPIRACY

7. It was an object and purpose of this conspiracy for the defendants to enrich
themselves at the expense of others by soliciting, selling, and offering what they represented to be
a“unit” or apart in an“offshore trading program’ known as Omega Trust and Trading, Ltd.
They then converted, for their persond use and benefit and to the use and benefit of othersat their

direction, at least $12,500,000 infunds obtained from the unsugpecting participants in the



program by spending and transferring money through various intermediariesin the State of Illinois
and elsewhere.

THE MANNER AND MEANS
OF THE CONSPIRACY

8. From at least inor about January 1994, CLY DE D. HOOD and others devised a
scheme to fraudulently oltain and did obtan money from others by promoting and offering units
in“Omega” aso-called “offshore trading program,” which the defendants dleged to be trading in
“prime bank notes” and/or “foragn bank debentures,” tha simply did not exist.

9. To facilitate the promotion and sale of the units in Omega, CLYDE D. HOOD
enlisted a number of experienced “network marketers’ to promote, solicit and sell the Omega
program and to establish multi-level marketing lists. Initially, Hood’ s network marketers included
defendants BILLIE A. WILSON and MICHAEL KODOSKY of Northern Illinois, who then
recruited others to assst them, including defendants JERRY WILSON and KAREN
TILLQUIST-BAIBUS. Later, other network marketers sold “units’ in Omega, including
ARLENEF. DIAMOND of Southern Californiaas well as others around the United States.

10. Participants who bought units in the Omega offshore trading programwere
promised areturn of 50 timesther investment plustheir initial investment in the program within
275 days. Units were sold for $100 each and participants could buy as many units as they
wished.

11. Participants were told by the defendants and othersthat their participation in the
Omega offshore trading program was that of a “lender” of funds to Omega whose money wasto

be deposited into an “offshore foundation” for the purposes of effectuating the trade. The



participants were provided with a“Private Party Loan Agreement” which was to evidence their
participation in the program.

12. Participants wereinformed that the Omega offshore trading program wasa “roll-
over” programwhere paticipants were allowed to roll their profits fromthe intial tradefor a
limit of two or three “roll-overs’ or trades. Participants were told that the profit margin for each
of the roll-overs was the same as the original trade 0 that a participant would receve a profit of
50 to 1 aswell asreceive their original investmert. The participants were further told that if they
kept their money in the program for additiond rolls, each one would be worth 50 timesthe
amount “rolled over.” Therefore, with a“loan” of $100, the defendants represented that the
Omega trading program would pay out $5100 not later than 275 days from the date of the
investmert, and if the money was left, or “rolled,” the pay out would be $255,000 after the first
roll.

13. Participantswere drected to make paymert to Omega by money ordersor
cashier’s checks payable to CLYDE D. HOOD and to mail the items and the Privae Party Loan
Agreemert to athird party identified inthe agreement. Once the cashier’s checks and money
orders were received by the third party, they were to be bundled and transported to CLY DE D.
HOOD in Mattoon, lllinois directly or sent by acommercia interstate carrier. At some point
during the course of the conspiracy, CLY DE D. HOOD authorized some of the marketers to keep
and cash one-half of the cashier’ s checks and money orders

14. On or about January 10, 1994, CLYDE D. HOOD and BILLIE A. WILSON
agreed that BILLIE A. WILSON would act as Omega’ s general manager and record keeper.

CLYDE D. HOOD authorized BILLIE A. WIL SON to communicate with the Omegatrading



program par ticipants by phone and in writing and to maintain a computerized dat abase with the
participants’ names and investment amountsand other pertinent information.

15. Itwaspart of BILLIE A. WILSON'sjob to appease disgruntled or inquiring
participants, and to prepare and send program gatus letters and documents intended to lull
invegors into believing that the Omega program was legitimate and progressing accordng to
plan

16. From at least inor about May of 1995, CLYDE D. HOOD, BILLIE A. WILSON
and others established a messaging system whereby Omega participants could call one of 17
telephone nunbers accessible from various parts of the continental United States to hear a
recorded message from CLY DE D. HOOD regarding the status of the program. CLYDE D.
HOOD and BILLIE A. WILSON prepared the content of the message and CLYDE D. HOOD
phoned a tel ephone number in Maywood, I1linois to record the message

17. CLYDE D.HOOD andBILLIE A. WILSON used the phone messaging sysemto
make false and m deading satementsregarding the progressof the Omega program, as wdl as to
discourage and qudl| dissatisfaction by participants questioning the legitimacy of the program and
the honesty of its leaders.

18. At least up to and through July, 2000, ARLENE F. DIAMOND created her own
messaging systemwherein she offered additional shares or “refund shares’ in the Omega program
for individuas that would send money orders or cash, wrapped in foil, directly to her addressin
Cdifornia. ARLENE F. DIAM OND would aso use this system to fasely ensure callers that the

Omega program was close to paying off.



19. CLYDE D. HOOD and BILLIE A. WILSON repeatedly told participants that they
could seek a refund of any money paid to Omega. Refunds were made to disgruntled participants
to keep them silent and to eliminate dissension anong the participants. The refunds never
included interest or the promised payoffs on the “loan” even though they were paid long after the
275 days had passed, and they were paid from funds received from other participantsin the
program. Some participants were never given arefund despite their requests.

20.  Defendantsand othersused the fundsobtained by fraud from “lenders’ for
defendants persona and business purposes and, specifically, for purposes unrelated to any
invesment in an offshore trading program. By spending the fundsreceved from “lenders’ for
thenselves the defendantswereat all times unable to fully refund all persons who sent money to
Omega.

OVERT ACTS

21. In furtherance of this conspiracy, defendants CLY DE D. HOOD, PATRICIA
HOOQOD, BILLIE A. WILSON, JERRY WILSON, MICHAEL KODOSKY, KAREN
TILLQUIST-BAIBUS and ARLENE F. DIAMOND, together with others known and unknown
to the Grand Jury, committed the following and other overt acts:

22. In or about late 1993 and early 1994, CLYDE D. HOOD approached an
acquaintance and inquired about getting in contact with private “network marketers” to solicit
individuds to send money to him as part of the“Omega Trugt and Trading, Ltd.” program.

23. On or about January 10, 1994, CLYDE D. HOOD and BILLIE A. WILSON
entered into anagreement for BILLIE A. WILSON to manage the daily affarsfor Omega, and to

act asa buffer between CLY DE D. HOOD and the people sending money.



24. Onor about May 23, 1994, BILLIE A. WILSON enliged the assistance of
JERRY WILSON to organize ina computer database records of the participants money which
was being sert to CLYDE D. HOOD in reponse to the OMEGA solicitations and the efforts of
the marketers.

25. Between June 1994 and July 2000, BILLIE A. WILSON and JERRY WILSON
received numerous personal checks, cashia’s checks, money orders and cash payable to CLY DE
D. HOOD, to OMEGA and to themselves. Much of this money deposited went into bank
accounts oontrolled by them.

26. Onorabout April 10, 1994, in an effort to recruit additional marketers, BILLIE A.
WILSON represented to P.G., who later became a solicitor for Omega, that CLY DE D. HOOD
was an international barker, that CLYDE D. HOOD owned a trust on the island of Guernsey, that
CLYDE D. HOOD owned three banks, that CLYDE D. HOOD was one of seven men in the
world who did this type of trading in Europe, and that CLYDE D. HOOD was starting the
Omega program as a “ Chridian program” to help out those inthe world that needed money. In
trying to recruit PG to sell “units’ of the Omega Trading and Trust, BILLIE A. WILSON told PG
that he did not have to invest any of his own nmoney, but just needed to market the Omega
program and build up commissions which would then be put in the Omega program and would be
“rolled” asif money wasinvested. WILSON instructed PG to do everything precisely as
instructed, requiring that money orders or cashier's checks solicited be made payable to CLY DE

D. HOOD and forwarded to BILLIE A. WILSON, at a certain address in Wauconda, Illinois.



27. Inor about September of 1994, CL YDE D. HOOD traveled to Oregon where he
met with “lenders” of Omega. During thismeeting, he represented that:

a Omega was a “loan agreement” with areturn or profit of 50 to 1.

b: A huge profit would be made on a “buy-sell” agreement and then
trandferred to everyone in the Omega program.

c He could do a “$250,000,000 ded in the morning and again in the
afternoon four times aweek.” He further represented that “Y ou
must use a prime bank.”

d: He “...had been in the business for 15-16 years’ and that he “had
done this deal before for Fortune 500 companies.”

€ The transaction would be completed for Omega through a Zurich
bank.

f: “Profit will be made by buying-selling agreements. Buying bank
notes, buying bank guarantees.”

o) The bank he was dealing with was located in the Channel 1lands,
Guernsey, United Kingdom. The bank was not named yet, but
Credit Suisse was the* corresponding bank.”

h: Herepresented that “I’'m the only one with contral; I’'m the only

one with the collateral account, I’m the one with the fiduciary bank,



andyou can’t buy it, you have to earn it. There areonly sven or
eight people in the world that can do all this.”

I: “The program and all three rolls should be completed by the end”
of 1994.

28. Inor about 1995, MICHAEL KODOSKY darted soliciting individuals to buy and
sell additional unitsin the Omega program and send the money to him.

29.  Onat least 72 occasionsfrom mid-1995 through July, 2000, CLYDE D. HOOD,
and others wrote and recorded messages directed at the Omega participants. The messages
contained misinformation, misrepresentations and falsehoods that were intended to deceive the
participants into sending more money, and to lull the participants into a false sense of security.
The victims were often told that everything was progressing according to plan, and that they
would soon regp the large financia gains promised. Often timesthey weretold that they should
start some financial planning for their soon-to-be-realized fortunes. However, despite these
assurances, the subsequent messages would announce a short delay caused by one event or
another. This cycle was repeated frequertly over approximately five years. During thistime,
BILLIE A. WILSON and PATRICIA HOOD would contact another person or persons to post
these messagesto telephone “update” lines across the United States.  Among these messages
were:

a On or about May 26, 1995, CLYDE D. HOOD described the “roll” system

as follows: “If you put $100 in, 50 times that will be $5100 you get back.

10



The first roll you put $5100 times 50, the second roll you can put $5100
times 50, the third roll you can put $5100 times 50. |n esserce, what you
receive from the loan agreement you can put in each and every roll tha
amourt.”

On or aout une2, 1995, CLYDE D. HOOD represented tha “We areon
target. | am in control. We will haveit completed as of our target date.”
On or about July 20, 1995, CLYDE D. HOOD represented that
“everything is going fine; we are, we are, repeat aweek away wherel’ll be
going to get thisthing completed for us. It will be compleed ason
schedule the 24", starting the loan agreement and will be completed the
250"

On or about July 25, 1995, CLYDE D. HOOD represented that “1I’m
shocked and in panwiththe greed, the jeal ousy, and the desire of power of
some of my fellow brothers involved in the Omegaloan program. The
rumors, greed, and jealousy, etc. have followed mefromthe U.S. ard to
Europe. Dueto the secrecy requirements because of al the above
problams created | will not put another update on urtil we get finished.”
On or about August 22, 199, CLYDE D. HOOD represented that “To
solve any problems created by some of our lenders has beenlong, hard

sruggle. T he problems created by those lender s has caused the trust and

11



foundation to assume that we cannot control our in-house bickering and
jealousy at thistime. They aretrying to decide if they want to do future
busnesswith us. |f they decide against us, it would delay the future rolls
only. Thetransactions phase, excuse me, would proceed since we do have
a signed agreemert on thisportion.”

On or about August 25, 1995, CLYDE D. HOOD represented that “| am
over here again, acrossthewaters. | am till in control of the trust and
foundaion. And we areworking very, very hard to complete the program.
We are very, very close, not just alot of words but we are.”

On or before September 5, 1995, CLYDE D. HOOD represented that “We
have been working very hard to resolve the last of the problems ad we are
very confident that the transaction phase will be under way next week. We
have made some minor progress on the roll Stuaion...After thetransaction
phaseis conplete we will do our veay best to resolve the roll situation. |
think without any problem. A lot of negotiation will be required for the
trust and foundation to permit them to proceed with the rolls.”

On or about September 9, 1995, CLYDE D. HOOD represented that “we
do expect to sart the transaction Monday or T uesday of the coming

week.”
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On or about September 28, 1995, CLYDE D. HOOD represented that “...1
will tell you all problems that we are aware of have been resolved. And we
do expect to sart the transaction phase within the next few days. As the
transaction phase iscompleted, | planto spend ashort time with my family
and then we will go to work to resolve the roll situation, which we have no
problans. Please, whatever you do, don’t listento all the vicious rumors
being circulaed.”

On or about October 18, 1995, CLYDE D. HOOD represented that “We
have had and have tried successfully to get this competed. | had people
follow me over there, they put in pay orders, they tried to steal it. They
can't stedl it, all they can do is delay it or they can make us go to another
bank. We are in the process of starting and wewill start thisweek. Today
is Wednesday in your country. | hope to have a start tomorrow the 19" or
20" and seeif it will hold up. Don’t worry, we will be therevery soon. It
isreal.”

On or about October 31, 1995, CLYDE D. HOOD represented that “the
trust and foundation, the Lord has opened that up for us. They normaly
close November the 15" and don’t open up till January the 15" of the
following year. The trust and foundation has agreed and assured methat if

we need to go past November the 15" of 95— of this year they will stay
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open till we can and be able to complete this... Thereis two requests | ask
you to do if you would, please. Bepatient. We are there. Wewill get it
finished. Also, keep the Lord’s warehouse full.”

On or about November 6, 1995, CLY DE D. HOOD represented that “we
have finally received some good news over the weekend, that four new
banks have been secured. That no one can intervene and steal our
transactions.”

On or about November 17, 1995, CLYDE D. HOOD represented that “I
recently had a chance to come home for afew days, whilethe trusts and
new banks were getting prepared.”

On or about December 4, 1995, CLYDE D. HOOD represented that “we
have had several discussions in the last two days to finalize everything.
And dl parties have requested a meeting for sometime this week to sign off
on the transaction. When | mean sign off, that meansto completeit. We
arein the process of coordinating that meeting now. Thetrust and
foundation is still open and waiting on the meeting so we can get started.”
On or about December 18, 1995, CLYDE D. HOOD represented that “we
are happy to report tha the transaction phase of Omega has begun Dueto
time...a this late date it is physically impossbleto get checks and or credit

cardsto everyone before Chrisgsmas. And virtualy al banking operationsin
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Europe are at a stand still between Christmas and New Y ears. The banks
will not gart preparing and shipping your checksand or credit cards until
Januay, 1996.”

On or &out January 19, 196, CLY DE D. HOOD represented tha “ All of
your accounts and cards and checks will be sert to you from off shore as
per your agreement and our agreement. We are now setting up al the
accounts and | 'm il receiving dl of your changes every Tuesday. So it
will be up to date when we complete the loan agreement. We are checking
and rechecking to make sure that your accounts are al legal, and we will be
able to use your funds or your cards or your checks per your ingructions”
On or about January 26, 1996, CLYDE D. HOOD represented that “I am
sorry that | don’t have the wonderful news at this message, but | believe
thiswill bethe last one you peoplewill be getting from me becausewe' re
ready. It isand we did not realize, the bark is taking longer than we
anticipated to be sure everything isright and al T'scrossed right and all I's
are dotted. So please bear with us on that.”

On or about February 5, 1996, CLY DE D. HOOD represented that “But |
am sorry the bank istaking muchlonger confirming theamountsdue to
each Omegalender than| antidpated. They require complete accurecy.

They are still reviewing thisinformation ona computer disk provided to
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them. We anticipated sarting to fax questions to BILLIE A. WILSON this
week, or so, to confirmthese or those accourts. After all accounts are
confirmed the bank can gart preparing credit cards and checks as requested
by your, by our lenders excuse me. Thiswill be shipped by overnight
service.”

On or about February 27, 1996, CL YDE D. HOOD represented that “The
banks are Hill dragging their feet alittle bit. 1 have done everything
possible that | can do or say or beg or threaten or what have you. To get
thisready to go and be completed. We ae there. | know you heard
before, but | will tell you one moretime. We are there. We are jus about
finished, acoording to my conversation.”

On or about April 8, 1996, CL YDE D. HOOD represented that “Now, the
good news, the bank advised that they are dmos completewith ther
review of theinformation provided on thedisk. Once they arecomplete, |
expect them to start preparing the checks and credit cards within the next
several days. For security reasons | cannot, | repeat, | cannot and will not
give you an exact date However, you should be very happy, soon. You
should under stand that we must be very cautious about releasing certain
information, but we are operating in a hostile world. Thegreed facor

plays amagjor role when it comesto money. And some of the playersin the
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financia arenawill stop a nothing in order to get their hands on any
transaction being put together.”

On or about May 3, 1996, CL YDE D. HOOD represented that “Now the
news you' re waiting for. 1’'m very exdted today a the lates meeting with
the banks. The banks advised they have completed their review of dl the
information provided. They will now start establishing accounts, preparing
your cards, your checks and other requirements you have asked for. They
estimate that this will take three to four weeks. Yes, threeto four weeks,
and it will bein your hands to complete and the bank will ship al the
packages at one time direct from off shore when they are completed. |
know thissounds likealong time but we arethere It isdone but thisisfor
reasonsthat I’ Il have to explain when everybody receivesit.”

On or about June 3, 1996, CLYDE D. HOOD represented that “Omega
has been interrupted due to some unforeseen international finanaal
conflicts. These stuations or those situations, should be completed June
the 17th, 1996. And the banks thenwill continue to process your checks
and credit cards. | am sorry for the delays but there is nothing anyone can
do about this interruption. The bank will ship al packages & one time

direct from offshore when they are completed. | have made agreements
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withGary Holland and MIKE KODOSKY for Omega to have apay out for
loansreceived by them prior to this date, June the 3rd, 1996.”

On or about June 26, 1996, CLY DE D. HOOD represented that “The bank
is still working on the cards and drafts per your wishes. At this time they
are gill working onthem Wehave no ather problemsbut the bank to
complete what we need to do asfar asthe credit cards, your drafts and
everything. So it will meet your wishes that you have replied or requested
for usto handle your stuation.”

On or about July 30, 1996, CLYDE D. HOOD represented that “we
should have been completed before now we're still working on it very, very
hard. We are vary, vay closetoit. | camot give you a date at this time.
If | can't giveyou adate I'll be back on just asquick evenif it samatter of
eight hours. We arethere. Bear with me please alittle longer. | know it's
hard. You heard it many times before but I’ ll tell you again, we arethere.
We will haveit. | can't giveyou adate.”

On or about August 6, 1996, CLYDE D. HOOD represented tha “We ae
about I’'mjust excited I-- I'm duttering, | can’t even bring my wordsout.
Ah, we are at leag 90% completionfromour-the last timel have tdked to
you on the 30th. | think, of uly. We arethere. Please bear with me.

We will al rejoice together onthis”
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On or about August 14, 1996, CLYDE D. HOOD represented that | was
antid pating putting a good word ontoday tha we are completed. We're
ready to go for everything. But at thistime we're just not quite there. But
its very, very, very close.”

On or about August 22, 1996, CLYDE D. HOOD represented that “I’'m
very happy to report the transactional phrase of Omega should be
completed within one week. Thisisif everything goesright and | can’t see
any delays or anything like that.”

On or about September 2, 1996, CLYDE D. HOOD represented that
“Please listen very care carefully to this message for the rumors you are
Soreading, you are continuing to cause problems. And the more problems
you create, the longer it will be beforeyou are rewarded. |s that what you
want? For your own good, | camot and will not give anyone detail s of
wha we are accomplishing or the exact date you will berewarded. If |
release those detallsor the exact date, just imagine how many problems
could be created. You know, aswell as| do, there are numerous
individual sand entitiesthat woud love to see usfail. But my Lord will not
fail to complete what he has started. Al<, please understand clearly that
BILL WILSON is still the only person authorized to make Omega refunds

or to replacethose refunds if he so chooses”
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On or about October 7, 1996, CLYDE D. HOOD represented that “I’'ve
been extremely busy trying to get things wrapped up to make all of our
lenders happy. Again, | cannot and will not give anyone details of what we
are accomplishing or the exact date you will be rewarded. Just keep the
faith in Omega please.”

On or about January 28, 1997, CLYDE D. HOOD represented that “I'm
till acrossthe pond. | have made all the arrangements and have agreement
with the parties here that Tuesday will be, wewill be getting togethe to
findize what we can. Ah, | gpologize again without my knowledge we did
have a, looks likea couple weeksdelay. | amvery sorry but thank you
very muchfor your patience.”

On or about February 16, 1997, CL YDE D. HOOD represented that “Ah,
it snot quite, quiteready yet but bear with us, we areworking onit very,
very hard. And nobody has stole it and nobody is going to take it away
fromus Ah, ah by now you peopleknow itistheLord sprogram. It is
not mineit’snot anybody es2's. Sowe areworking very hard, diligently
and we will take care of it.”

On or about March 6, 1997, CLYDE D. HOOD represented that “Within
the next two days, BILL WILSON, will be told to ship the latest

information he has to the barrister for the next step and the process can be
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completed. T hen the banks can establish the accounts and start shipping
the packages. Now that we arethisfar, just be patient please, jus alittle
bit longer. If you havenot moved, have not, | reped, pleasedo not, do not
send your addressto BILL WILSON just to be sure. Many of you ae
upset because | did not tell you the price of the book mentioned on my last
message last week. Make a check payable for $24 to books comma books
and mail to ERRY WILSON or BILL WILSON at the same address of
BILL WILSON. Now they did not write this book. Thisisa printed ah
book that comes out of Canada. So | don't want you to think they are
making something off of it.”

On or before April 7, 1997, CLY DE D. HOOD represented that “Ah, we
have alittle bit of acomplications with the our stuation. Ah, | have no
malice in my heart for the people whose causing it. But we are, some
people, agroup of maybe fourteen are causing alittle bit of aproblem. We
will overcomeit. We will not fail onthisat all. They have not succeeded.
They will not succeed. So | thought | should, this is a very hard decision
for me to make, to put on it to inform everybody cause a lot people get
panicky and scared and what have you. But ah there I've contended dl
along, there are people trying to ah stop this and what have you. But it like

| said, | prayed over this, and so | am discussing this with everybody on the
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openline. Ah, I will have an update in @out a week which will be should
be avery good one. So have a, enjoy a very happy Easter for everybody.
And don’t worry, just ah have prayer line or prayer going for usto over
come all this.”

On or about April 8, 1997, CLYDE D. HOOD represerted that “... we
are very happy with the progress we are making with the problem created
by severa of our lenders. It appears asthough the problem will be
resolved inthe next 3 or 4 days. Until the problem isfinalized the trust and
foundation will not establish a schedule for completion. Hopefully by this
time next week, | will either be offshore or have a schedule as to when
trust and foundation will beready for completion.”

On or aout May 23, 1997, CLYDE D. HOOD represented that “1 ill
expect the current issueswith our lendersto be resolved within the next
few days..Again | ask our lenders to continue the daily prayers and |
sincerdy believe in my heart that our supreme commander’s directing mein
fighting this battle against Satan and his disciples. Please remember who's
in charge of this battle ad | can assure you that with His guidance as

commander wewill win this battle.”
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On or about June 2, 1997, CLYDE D. HOOD represented that “We have
worked all week, through the weekend and quite frarkly the problem
lenders are dill trying everything possibleto destroy Omega.”

On or aout June 27, 1997, CLY DE D. HOQOD represented that “1 will
assure each and every one of you when we are ready to go, and thetime
frame. | will have onejust asquickly as| can. |’'m not holding anything
badk from anybody. I’mjud giving youthe informaionthat | can give you
that | know that is afact.”

On or about July 20, 1997, CL YDE D. HOOD represented that “since the
letters went out we have received infor mation from alot of people who
sent loans to people daiming to represent Omega who had no comedtion
with Omega. We aretrying to work our way through these letters and will
contect each person astime permits. If you think you made aloan to
Omega Trust and Trading Limited and did not receive the letter, please
submit your current address and a copy of all documentation. | need your
documentationto me at 1020 South 15th Street, Mattoon, Illinois, 61938.
If you've already sent aletter and documentation, please do not send
another one because | am running a little bit behind. We are till receiving
lettersreturned by the postal service without forwarding address. We will

correct that. Our lenders should continue their daily prayers and please

23



mm.

remenber that our Lord’ s guidance. We are definitely winning thisbattle.
The walls are crumbling and we think they are about ready to collapse. |
think they are done.”

On or about August 11, 1997, CLYDE D. HOOD represented that

“There' s are al kinds of rumors flying, so let me tell you the truth and |
don’'t want to keep anything fromyou... Last Tuesday, sothat will be
August the 5th... the, | think it was the Internal Revenue, the SEC, Postal
Inspecdtor, and the FBI raided and took three computers, a screener, a
copying mechine, typewriter ribbons, paper work, tons of paper work we
had from the responses from you people. They took twenty-five envelopes
that had addresses and stanmps onthem and refunds checksinthemto
people that had, that had requested refunds. The I think there was about
four thousand dollars of cash and money orders they took, they took,
believe it or not, a dedric envelope operer. Ah, ahl know some of you
people out there aregoing to think, well, this is another delay or dall or
something, but at this very moment we arefaxing out the search warrart.
The date on it, who signed it, and all the items they have taken. So | don’t
want any of you people think that we re standing dill, we relikeabig
puppy and everythingisover with. It sfar from being over. Our atorneys

now are still, still working on this for us very hard and vigorous. And | do
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hope to get out very, very soon to compete this and show them. We can’t
really, theoretically, complete this becausewe don't have the names you
peopl€e' s names and addresses, everybody and the amounts. They have
themnow. Sol just wishthemalot of luck and I, | have no malicein my
heart for them...Also they’re taking my mail, registered mail and other mall
and copying it before | receiveit. So if you send anything here registered |
will not accept it. If you'regoing to send somethingto me, just put my
name on the outside. Don't put no return address and that will maybe give
them the word on the issue.”

On or about September 19, 1997, CLYDE D. HOOD represented that
“I’m sorry we have been delayed with urforeseen problems which are
beyond my control. | have worked and | am still working very hard to get
thisproject conpleted, as | asaure | will complete it.”

On or about November 12, 1997, CLYDE D. HOOD represented that “We
areinavery serious critica decison with some very powerful and
influertial peopleto get the clearance needed to and for the completion. |
cannot take the chance on anything jeopard zing the outcone.”

On or about November 26, 1997, CLY DE D. HOOD represented that
“Rest assured | will complete Omega. That is aguarantee...Again, | must

remind you that the only person who knows if refunds have been made and
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are available for replacement is BILL WILSON. Do not send your money
to anyone ese except Omega Trust and Trading Limited to be respongble
to you.”

On or about December 31, 1997, CLYDE D. HOOD represented that “I'm
dtill not available to talk to anyone about Omega. We are till waiting the
clearance needed for completion and cannot take a chance on anything
jeopardzing the outcone.”

On or about January 9, 1998, CLYDE D. HOOD represented that
“regard ng thefunding for Omega, we havetentaively scheduled a test to
run next week. If everything continues which it should, to work the way
we are proceeding, we think the funding should get under way within a
reasonebleamourt of time thereafter.”

On or about January 29, 1998, CLYDE D. HOOD represented that
“Regarding the funding, weran thetest as scheduled and some problems
did arise The problemswhere modified and we are in the process to run
the test again at thistime. And those results should be available to us early
next week. If the tests prove successful, and there' sno reason to believe
otherwise, we think the funding should get under way within a reasonable

amount of time thereafter. | thirk Omega completion iscloseat hand.”
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On or about March 22, 1998, CL YDE D. HOOD represented that “For the
record, |, Clyde D. Hood, am the sole proprietor of Omega Trust and
Trading Limited. 1 nother words, | do not have any partners. | have sad
repestedly in the pad, the only person that knowsif refunds are availableis
BILL WIL SON. | have agreed to honor all loans sent to MIKE
KODOSKY, Gary Holland up to December the 4th, 1997. If you have
sent loans to them for ddlivery, | repeat, delivery after December the 4th,
1997, do not expect Omega Trust and Trading Limited to honor those
loans...Regarding the funding, listento this closely, please, with others
ligening to our messages, do not expect me to give you an exact date when
funding will start. Thisisnot acop out.... | will tell you that the procedural
process or a transaction date has been estaldished and hope ully mog of
you will be surprised and happy very soon...I know that Omega completion
isdraving very near.”

On or about May 5, 1998, CL YDE D. HOOD represented that “Regarding
the funding I’ m still offshore, wrapping up the final documertation required
to compete the project. With otherslistening to our message, do not
expect me to give you the exadt date when funding will start. 1 will tell you
that the established transaction date is still intact and we are still on target

to meet that dae.”
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On or about October 12, 1998, CLYDE D. HOOD represented that
“Regarding the funding | told you an early message | had completed
wrapping up the final documentation required for the project. Since that
date, we have continued preparing everything in place for the funding. As
soon as | get our legal counsal finalizes the matter previously discussed we
expect to gt undeway. With others ligening to our message do not
expect meto giveyou that, give you the exact date when your package will
be ent toyou. | still expect to be ableto release to BILL WILSON to
send the information to those in the official database with approved
document loans very, very soon.”

On or about December 11, 1998, CLYDE D. HOOD represented that
“regardng the funding, | had a very successful meeting with an expert
trader during the last few days. He has agreed to help usout and is getting
everything geared up to get the trading under way. The target to proceed
with trading ismid to late next week. | mmediately after completion, the
bank can release the debit cards and cashier’ s checks to our lenders. Do
not expect meto give you theexact date when your package will be nt to
you.”

On or about February 27, 1999, CLYDE D. HOOD represented that “1 am

extremely pleased now that we are in the final approach to completing our

28



project. And | had plamed to release thetime frame for funding today.
However, our legal counsel has strongly objected to the release of that type
of information....| have advised BILL WILSON to start getting everything
prepared so he will be ready to send the information to our lendersin the
very near future.”

VY. On or about April 12,1999, CLYDE D. HOOD represented that “1 am dill
extremely pleased that weare inafinal approach to completion.”

zz. On or about June 29, 1999, CLY DE D. HOOD represented that “please be
advised therewill not be another new message until fundingis completed.
Take thisfor whet it isworth, avery, very good Sgn.”

30.  Inorabout the beginning of Septamber, 1995, CLYDE D. HOOD traveled to
Switzerland and had BILLIE A. WILSON meke arrangemerts for certain “lenders’ to call HOOD
a anumber in Switzerland. Thiswasto givetheimpressonto the “lenders” that HOOD wasin
fact performing as promised.

3L During the year 1995, BILLIE A. WILSON and JERRY WILSON deposited
invegor money totaling over $186,000 into a bank account in the name of JERRY WILSON at
the First of America Bank. During the year 1996, over $433,000 of investor money was
deposited into that accourt.

32. In or about March 1996, MICHAEL KODOSKY and KAREN TILLQUIST-

BAIBUS caused a mail box at Chief' s Pak Express, with the address of 1304 Algonquin Road,
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Suite 331, Algonquin, Illinois, to be rented. MIKE KODOSKY.and KAREN TILLQUIST-
BAIBUShad the authority to pick up mail and packages from this locaion. KAREN
TILLQUIST-BAIBUS instructed employees at thismail drop not to give out any information
about themto personslooking for MICHAEL KODOSKY or the owner of Suite 331, and not to
addressher by name if there wasany other personin the business.

33.  Inor about February 2000, a “lender” called the telephone number for MICHAEL
KODOSKY toinquire asto the status of his*“investment,” and left a message on the answering
machine. He received areturn call and was told that he has not yet received the money promised
due to a*“ glitch with the satellite” which Omega was only able to use a“ couple of hours’ each
day, 90 they (OMEGA) were having trouble transferring money from the “bank in Guernsey.”

34.  On or about February 19, 1999, an individual with the initials JE of Texas was
induced by the defendants representations to send a$5000 cashier’s check which he mailed to
MICHAEL KODOSKY a 1304 Algonquin Road, Suite 331, Algonquin, Illinois. On or about
February 20, 1999, MICHAEL KODOSKY, assiged by KAREN TILLQUIST-BAIBUS,
forwarded the $5000 cashier’s check to CLYDE D. HOOD. JE was expectingto receive a return
of $255,000 within 275 days. On or about May 15, 1999, CLYDE D. HOOD and STUART
CHRIS ENGEL each endorsed the cashier’s check and attempted to deposit it a the State Bank
of Farinain Farina, Illinois

35.  Onor about March 22, 1999, JE was induced to send another $700 cashier’s

check to MICHAEL KODOSKY at 1304 Algonquin Road, Suite 331, Algonquin, Illinois. Again,
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the check was taken fromthe mal drop and forwarded to CLYDE D. HOOD in Mattoon, lllinois
This check was endorsed by CLY DE D. HOOD, and through STUART CHRIS ENGEL was sent
to SUSAN HOEHNE in McAlester, Oklahoma, where it was cashed, added with others, and sent
back to CLYDE D. HOOD. At no time was the money usedin an “offshoretrading progran?’ or
used to trade “prime bark notes” or “prime bark debertures.”

36.  Prior to January of 1995, an individual with the initials P.G., who had solicited
invedors for the “Omega’ program, was told by CLYDE D. HOOD that he would receive 50%
of the money he raised for Omega. P.G. requested that CLYDE D. HOOD send an
acknowledgment back for each of the “lenders” who sent money. On or about January 5, 1995,
PATRICIA A. HOOD told P.G. that the 2,000 acknowledgment s were mailed but that a mail
truck containing that package had burned in Mattoon, Illinois Thiswas a fal se statement.

37. On or about January 25, 2000, ARLENE F. DIAMOND called a“lender,”
representing that she was in the State of Illinois, and stated that she had received the “lender’ s’
additional “investment” of $600 cash, and that the lender then qualified for a free trust through
CLYDE D. HOOD and the Omega program whereby the lender could keep the proceeds from the
OMEGA program offshore and not pay taxes on it until the money was brought into the United
Staes ARLENE F. DIAMOND had requested that cash, wrapped intin foil, be sent to her via
Fedeal Express to purchase additional units, and represerted tha shewould pass the money on

to CLYDE D. HOOD.
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38. In or about July, 2000, ARLENE F. DIAMOND recorded a message on to her
“updateling’ which offered to sl “refund shares’ in Omega, representing that “there are still a
few left.” To purchase these, a person would have to send cash, wrapped in tinfoil to her
address. She also stated that those who purchased “ 10 or more” shares would be given a*“free
trust” from Omega in whichthey could deposit their proceeds.

In violation of Title 18, United States Code, Section 371.

THE GRAND JURY FURTHER CHARGES:

COUNT 2

(MAIL FRAUD)

1 The Grand Jury redleges and incorporates by reference the dlegations in
Paragraphs 1 through 5 and 8 through 38 of Court 1 of this I ndictment.

2. Fromat leag on or eout January 1, 1994, throughat leag inor about Augug,
2000, in the Central District of Illinois and elsewhere,

CLYDE D. HOOD,
PATRICIA HOQOD,
BILLIEA. WILSON,
JERRY WILSON,
MICHAEL KODOSKY,
KAREN TILLQUIST-BAIBUS and
ARLENE F. DIAMOND

defendants herein, did intentionally devise and intend to devise a scheme and artifice to defraud
and to obtain money and other property by means of false and fraudulent pretenses,
representations and promises through falsely offering people units of an investment program that

did not exist.
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3. Itwasapart of this scheme to defraud that CLYDE D. HOOD, claiming that he had
a“visonfrom God,” that told himto “help the little people” sarted telling peoplethat he could
guarantee areturn of 50 to 1 on investments or “loans’ through the trading of “prime bank notes’
or “prime bank debentures.”

4. It wasapart of the scheme to defraud that to give credibility to his Omegatrading
program, to create a sense of security, confidence and trust in himand in Omega and to convince
participantsto give him their money, CLY DE D. HOOD, and otherson his behdf, fasely
represented that CLY DE D. HOOD was an experienced international banker and trader. Further,
CLYDE D. HOOD, and others on his behalf, falsely clamed that CLYDE D. HOOD had worked
for the past 15 years as an international prime bank note trader for severa Fortune 500
corporations and the United States Olympic Team, and that he was responsible for making
millionsof dollars for those entities over the years.

5. It was afurther part of the schemethat CLY DE D. HOOD, and otherson his
behalf, falsely claimed that CLYDE D. HOOD was one of only 7 or 8 per sons world wide who
had the knowledge, expertiseand capability to condud these secret multimillion dollar trades.

6. It was a further part of the scheme to defraud that CLY DE D. HOOD, PATRICIA
HOOQOD, BILLIE A. WILSON, JERRY WILSON, MICHAEL KODOSKY, KAREN
TILLQUIST-BAIBUS and ARLENE F. DIAMOND attempted to lul Omega partidpants into a
false sense of security regarding the legitimacy of the program by assuring participarts that they
would receive afull refund of their money upon their request. Infact, the participants were
discouraged from requeding a refund and those who did make a refund request either received

nothing or received funds which the defendants received from other “lenders’.

33



7. It was a further part of the scheme to defraud that CLY DE D. HOOD, PATRICIA
HOOQOD, BILLIE A. WILSON, JERRY WILSON, MICHAEL KODOSKY, KAREN
TILLQUIST-BAIBUS and ARLENE DIAMOND then offered to sell “refund units’ to other
lende's, representing tha there was only a limited amount of “units’ tha could besold. Infact,
the defendants knew that much more money was being sert to purchase these “refund units’ than
the amount of refunds that had been paid. The defendants’ representations that such* units” were
limited wer e designed to pressure prospective participants into sending their money more quickly
and in greater amounts.

8. Once CLYDE D. HOOD wasin passesson of the participants’ checks, he would
endor se them and cause them to be deposited in bank accounts in the names of the different
persons, both known and unknown, including those as outlined in Count 9 of this indictment.

9. At CLYDE D. HOOD' s direction, funds were then taken out of the accounts and
converted to hisown persona use and to the use of his co-schemers, aswell asto the use and
benefit of their relatives and friends, who used the money for the purchase of rea estate, vehicles
and businesses, irterest-free loans for friends and relatives and living expenses They did NOT
use the money to finance an offshore trading program of “prime bark notes’ or debentures as had
been represented to their “lenders.”

10.  Onor about July 2, 1997, inthe Central District of Illinois and elsewhere,

CLYDE D. HOOD,
PATRICIA HOOD,
BILLIEA. WILSON,
JERRY WILSON,
MICHAEL KODOSKY,

KAREN TILLQUIST-BAIBUS and
ARLENE F. DIAMOND



defendants herein, for the purpose of executing said scheme did knowingly cause to be delivered
by United States mail, according to the direction thereon, an envelope containing certified letter
number P 158 199 835 which contained a letter seeking a confirmation of money sent to Omega,
and which enclosed copies of Cashier's Check Number 54263 drawn on the Kent Credit Unionin
Kert, Ohio, which was made payable to and endorsed by CLYDE D. HOOD, sert from Kent,
Ohio and sert to CLYDE D. HOOD, 1020 S. 15" Street, Mattoon, I1linois 61938;

Allin violation of Title 18, United States Code, Sections 1341 and 2.

THE GRAND JURY FURTHER CHARGES:
COUNT 3

(MAIL FRAUD)

1 The Grand Jury redleges and incorporates by reference the dlegations in
Paragraphs 1 through 5 and 8 through 38 of Count 1 and paragrgphs 1 through 9 of Count 2 of
this I ndictment.

2. On or about July 12, 1999, inthe Central District of Illinois and elsewhere,

CLYDE D. HOOD,
PATRICIA HOOD,
BILLIEA. WILSON,
JERRY WILSON,
MICHAEL KODOSKY,
KAREN TILLQUIST-BAIBUS and
ARLENE F. DIAMOND
defendants herein, for the purpose of executing said scheme did knowingly cause to be delivered

by Federal Express, a commercial interstate carrier, according to the direction thereon, a package

containing Traveler’s Express Money Order Nunber 8-9392802892 in the amount of $100.00
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made payableto MICHAEL KODOSKY, sent from Rartoul, Illinoisand sent to MICHAEL
KODOSKY at arented commercia mail box, 1304 E. Algonquin Road, Number 331, Algonquin,
[llinois 60102;
Allin violation of Title 18, United States Code, Sections 1341 and 2.
THE GRAND JURY FURTHER CHARGES:
COUNT 4

(WIRE FRAUD)

1 The Grand Jury redleges and incorporates by reference the dlegations in
paragraphs 1 through 38 of Cournt 1 and paragrgphs 1 through 9 of Court 2 of this Indictment.

2. It was afurther part of the scheme that CLYDE D. HOOD and others established a
messaging system wher eby Omega participants could cdl one of 17 telephone numbers accessible
from various parts of the continental United States to hear a recorded message from CLY DE D.
HOOD regarding the updated status of the program. CLYDE D. HOOD and BILLIE A.
WILSON prepared the content of the message. CLY DE D. HOOD would then phone atelephone
number in Maywood, Illinois, from his home phone or from aphone registered in the name of
“Our Own Original Bakery” also located in Mattoon, Illinais, to record the message. CLYDE D.
HOOD, PATRICIA HOOD and BILLIE A. WILSON then caused the message to be copied and
re-recorded in all 17 other Omega update lines which had been set up at differert cities and states
throughout the United States.

3. The telephoneregistered in the name of “Our Own Origina Bakery” in Mattoon,

[llinois utilized Consolidated Communications asthe long disance carrier. All long distance cdls
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made from Mattoon, Illinois through Consolidated Communications are routed through St. Louis,
Missouri.
4, On or about October 12, 1998, in the Central District of Illinois and elsewhere,
CLYDE D. HOOD,
PATRICIA HOOD,
BILLIEA. WILSON,
JERRY WILSON,
MICHAEL KODOSKY,
KAREN TILLQUIST-BAIBUS and
ARLENE F. DIAMOND
defendarts herein, for the purpose of executing said scheme did knowingly cause to be transmitted
by means of transmissions in interstate commerce signals and sounds, to wit: an “update” message
telling the individuas who sent money to them or other Omega contactsthat “regar ding the
funding | told youinan earlier message! had completed wrapping up the final documentation
required for the project. Sincethat date we have continued preparing everything in place for the
funding....l till expectto be abletordeasetoBILL WILSON to send theinformationto thosein
the database very, very soon....” This message was mideading and intended to lull the participants
into believing that the defendants were fulfilling their promises and that a return on their money

was forthcoming;

Allin violation of Title 18, United States Code, Sections 1343 and 2.
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THE GRAND JURY FURTHER CHARGES:
COUNT 5

(WIRE FRAUD)

1 The Grand Jury redleges and incorporat es by reference the dlegations in
Paragraphs 1 through 5 and Paragraphs 8 through 38 of Count 1, Paragraphs 1 through 9 of Count
2, and Paragraphs 1 through 3 of Count 4 of this Indictment.

2. On or about December 11, 1998, in the Central District of 1llinois and elsewhere,

CLYDE D. HOOD,
PATRICIA HOOD,
BILLIEA. WILSON,
JERRY WILSON,
MICHAEL KODOSKY,
KAREN TILLQUIST-BAIBUS and
ARLENE F. DIAMOND
defendarts herein, for the purpose of executing said scheme did knowingly cause to be transmitted
by means of transmissions in interstate commerce signals and sounds, to wit: an “update” message
fasdly telling the individuals who sent money to them or other Omega contacts that “regarding the
funding, | had a very successful meeting with an expert trader during the last few days. He has
agreed to help us out and is getting everything geared up to get our trading underway. The target
to proceed with the trading is mid to late next week. Immediately after completion, the bank can

rel ease the debit cards and cashier’ s checks to our lenders.”

All in violation of Title 18, United States Code, Sections 1343 and 2.
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THE GRAND JURY FURTHER CHARGES:
COUNT 6

(WIRE FRAUD)

1 The Grand Jury redleges and incorporat es by reference the dlegations in
Paragraphs 1 through 5 and Paragraphs 8 through 38 of Count 1, Paragraphs 1 through 9 of Count
2, and Paragraphs 1 through 3 of Count 4 of this Indictment.

2. On or about February 27, 1999, in the Central Didrict of Illinois and elsewhere,

CLYDE D. HOOD,
PATRICIA HOOD,
BILLIEA. WILSON,
JERRY WIL SON,
MICHAEL KODOSKY,
KAREN TILLQUIST-BAIBUS and
ARLENE F. DIAMOND
defendarts herein, for the purpose of executing said scheme did knowingly cause to be transmitted
by means of transmissions in interstate commerce signals and sounds, to wit: an “update” message
falsely telling the individuals who sent money to them or other Omega contacts that “1 am
extremely pleased now that we are in the final approach to completing our project;”

Allin violation of Title 18, United States Code, Sections 1343 and 2.

THE GRAND JURY FURTHER CHARGES:
COUNT 7

(MONEY LAUNDERING CONSPIRACY)

1. The Grand Jury realleges and incorporates by reference Paragraphs 1, 2, 3, 4 and 5

of Count 1of thislndicament.
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At all times relevant to thisIndcment:

2. FRANKLIN L. MYERSwas a resident of Mattoon, lllinoisandiscurrently a
minister. FRANKLIN L. MYERS isafriend and associate of CLYDE D. HOOD who through
the use of bank accounts, the purchase or trade of real estate, vehicles and other properties,
conducted financid and/or monetary transactions with funds obtained by CLYDE D. HOOD from
Omega partidparts.

3. STUART CHRIS ENGEL was areddert of Mattoon, Illinois STUART CHRIS
ENGEL isthe owner and operator of aconstruction company named Engel Construction and
other construction related businesses. ENGEL assiged CLYDE D. HOOD and the other
conspirators by depositing and cashing check s from Omega participants, laundering proceeds, and
recruiting others to do so.

4, JEFFREY SCHNIBBEN was an attorney licensed to practice in the State of Illinois
who was engaged in the private practiceof law in Mattoon, Illinois. In that capacity, he assisted
CLYDE D. HOOD and his associates by acting as agent and arr anging business incorporations and
reorganizations funded or capitalized by Hood with fraudulently obtained funds from Omega
participants and represented Hood and his associatesin saveral red estate purchases. Additionally,
JEFFREY SCHNIBBEN conducted financid transactions through his bank accounts by depositing
fraudulently obtained Omega participants funds into his businessand personal accounts.

5. JAMES TURNER was employed asa deputy sheriff with the Coles County
Sheriff’s Office, or self-employed as a Process Server and Private Investigator. TURNER, at

CLYDE D. HOOD' sdirection, assisted in laundering the fraudul ertly obtained proceeds from
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participants of the Omega program, including the purchase of hisown residence with $155,552.78
of participants’ funds through an “interest free loan’ from CLYDE D. HOOD.

6. PHILLIP HASKELL was aresident of Mattoon, Illinois. PHILLIP HASKELL
assisted CLYDE D. HOOD in incorporating a non-operating entity known as Our Own Original
Bakery in Mattoon, | llinois. Our Own Original Bakery was funded by HOOD usng moneys
obtained frominvestorsinOmega. The bank acocounts of Our Own Original Bakery, Inc., were
used by CLYDE D. HOOD and HASKELL to fumnel the Omega participants money to CLY DE
D. HOOD and HASKELL for their ownuse and for other CLYDE D. HOOD business ventures.
HASKELL purchased aresidencewith approximately $260,000 in Omega partidpants funds
provided to himby CLYDE D. HOOD.

7. BRY AN BOES was aresident of Mattoon, Illinois. BRY AN BOES assisted
CLYDE D. HOOD in diverting Omega investors funds into pre-existing and new busnesses. In
particular, BRY AN BOES ohtained Omega participants’ funds from CLYDE D. HOOD to
purchase aparcd of rea estate at a Coles County business park for the purpose of building and
operating a day care certer.

8. RICHARD JONES ad NANCY JONES wereresidents of Mattoon, Illinois.
RICHARD JONES and NANCY JONES assisted CLYDE D. HOOD in conducting financial
transactions with funds obtained by CLYDE D. HOOD from Omegainvestors by reorganizing
their busness and usng Omega participants fundsto expand their busness by buying aparcd of
real estate and congructing anew building to rd ocae ther business, Advantage Information
Technologies, Inc., a computer sales, service and intemet service provider in the Coles County

area. RICHARD JONES and NANCY JONES used their business bank accounts to assist
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CLYDE D.HOOD inconcealing the Omega participants’ funds by depositing into accounts
moneysobtained from CLY DE D. HOOD and using those funds to pay businessrelated expenses
and other expenses associaed with other bugnesses controlled by CLYDE D. HOOD.

9. TOMMIE McKIBBEN was aresident of Mattoon, Illinois. McKIBBEN assisted
CLYDE D.HOOD inlaundering Omega paticipants’ funds by building and operating arestaurant,
The Blue Bird Diner, and Marsha s Blue Bird Bakery, at the direction of CLYDE D. HOOD and
with Omega participants’ funds supplied by CLY DE D. HOOD.

10. SUSAN HOEHNE was aresident of McAlester, Oklahoma HOEHNE wasthe
owner and operator of the Santa Fe | nsurance Agency. HOEHNE isthe sister of defendant
STUART CHRIS ENGEL. HOEHNE used her business bark accounts to launder Omega
participants fundsby deposdting patid pants' checks into her budness accourts. At the direction
of her brother, STUART CHRIS ENGEL, and CLYDE D. HOOD, she thenwithdrew the furds
by writing checks, purchasing cashier’ s checks, or wire transferring funds in the name of her
brother and ot hers.

11. RAYMOND MILLER was aresdent of Peace Vdley, Missouri. MILLER is
related by marriage to FRANKLIN L. MYERS. MILLER, MYERS and CLYDE D. HOOD
opened a saw mill and kiln business in PeaceValley, Missouri known as Miller Hardwood. Over a
period of twelve months, RAY MOND MILLER received $1,400,000 in cash, checks wire
transfers and cashier’s checks of Omega participants funds.

12 BARRY BULLINGTON weas a resident of Mattoon, Illinois and wasared estate
agent. He owned and operated Mattoon Travel Agency until October 1995. CLYDE D. HOOD

made an interest free loan of $75,000 to BULLINGTON, which BULLINGTON repaid in $500
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increments. BULLINGTON handled the majority of CLYDE D. HOOD' s real estate purchases
between 1996 and Augug 2000.

THE CONSPIRACY

13.

The Grand Jury realleges and incorporaes by reference Paragraphs 8 through 38 of
Count 1 and Counts 2through 6 of thisIndictment.

14.  Frominor about January 1994 and continuing through July 2000, in Mattoon,

Coles County, Illinois, within the Central District of Illincisand elsewhere, Defendants,

CLYDE D. HOOD
PATRICIAHOOD
BILLIE A. WILSON
JERRY WILSON
MICHAEL KODOXY
ARLENE F. DIAMOND
FRANKLIN L. MYERS
STUART CHRISENGEL
JEFFREY SCHNIBBEN
JAMES TURNER
PHILLIP HASKELL
BRYAN BOES
RICHARD JONES
NANCY JONES
RAYMOND MILLER
TOMMIE MCKIBBEN
SUSAN HOEHNE and
BARRY BULLINGTON

did knowingly conspire to commit offenses against the United States, that is:
A.

knowingly conducted, attempted to conduct, and caused to be conducted at least
$12.5 million in financial transactions affecting interstate and foreign commerce,
and which involved the proceeds of specified unawful activity, that is, mail fraud ,

in violation of 18 U.S.C. 81341, and wire fraud, in violation of 18 U.S.C. § 1343,
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while knowing that the property involved in the financial transactions represented

the proceeds of some form of unlawful ectivity, and did so:

Q) with theintent to promote the carrying on of the gpecified unlawful activity,
inviolation of 18 U.SC. §8§1956(a)(1)(A)(i) and 2; ard/or

) knowing that the transactions were designed in whole or in part to conceal
or disguise the nature, location, source, ownership, or control of the
proceeds of the specified unlawful adivity, in violation of 18 U.S.C. §8
1956(a)(1)(B)(i) and 2.

B. knowingly engaged or atempted to engage in amonetary transaction in criminaly
derived property that isof a vaue greater than $10,000.00 and is derived from a
spedfied unlawful activity inviolation of Title 18, United States Code Section
1957 and 2.

OBJECT OF THE CONSPIRACY

15. It was the object and pur pose of this conspiracy for the defendants to launder the
proceeds of the fraudulent scheme described in Counts 2 through 6 of this Indictment and in doing
so promoting the ultimate goal of the fraudulent scheme which wasto illegdly convert the
proceeds of the fraud to their own use and benefit and to enrichthemselvesat the expense of
others. To do so, the defendants conducted financial transactions which were designed to pronmote
the scheme by making it possible for them to convert the fundsto their own use and doing itin
such away asto concea and disguise the nature, location, source, ownership or control of the

funds.



THE MEANSAND MANNER OF THE CONSPIRACY

The conspiracy was effectuated in many ways, including:

16. CLYDE D. HOOD and others obtained moneys, in the form of cashier’s checks,
monrey orders, personal checks (financial instruments) and cash from individuals wishing to
participate in the Omega Trust & Trading Program. HOOD and others promised the participants a
50 to 1 return in approximately 275 days per $100 “loaned” to Omega Trust and Trading. To
induce “lenders’ to send money to Omega Trust and Trading, “lenders’ were led to believe that
Omega Trust and Trading and CLYDE D. HOOD were engaged in the purchase and sal e of
foreign prime bark notes and debentures. The above represantations were false.

17. Funds received by Omega Trust and Trading solicitors were forwarded to CLYDE
D. HOOD in Mattoon, I llinois.

18. Upon receipt of the funds, CLYDE D. HOOD endor sed the financial ingruments,
either inhis name or that of Omega Trust and Trading, or both, depending upon who was named
as payee in the financial instrument. In ingances where the financial instruments were made
payable in the name of the solicitor, for example, MICHAEL KODOSKY,, the solidtor endorsed
the financial instrumert and forwarded it to HOOD.

19. CLYDE D. HOOD recruited othersin the M&toon, Illinois area, in Oklahoma,
Cdifornia and Missouri to assst him in cashing and/or depositing the financid instrumentsin
existing personal or business accounts or in new accounts opened for that purpose. Those

accounts were in the names of third parties but were in reality controlled by HOOD.
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20. CLYDE D.HOOD ddivered burdles of “lenders” finandal instrumentsto his co-
conspirators in Mattoon, Illinois and elsewhere with instructions to deposit the funds, buy cashier’s
checks in gpecific anounts and payees, or withdraw funds in the from of currency.

21. CLYDED.HOOD and his co-conspirators, knowing that property involved in
financid transactions involved the proceeds of some form of unlawful activity, conducted or
attempted to conduct such financial transactions which in fact involved the proceeds of specified
unlawful activities (mail fraud and wire fraud as dlegedin Count 2 through 6) with the intert to
promote the carrying on of the specified unlawful activity.

22. CLYDE D. HOOD and his co-conspirators attempted to conceal and disguise the
natur e, location, source, ownership and control of the proceeds of the fraudulent scheme by
depositing the funds in accounts in names other than Omega Trust and Trading and/or CLY DE D.
HOOD, titling propertiesin each other’'s names or in the names of businesses controlled by them,
in order to creat e the appear ance of legitimate loans and mortgages to properties, rather than by
sudden and financially unjustified business expansions and extravagant personal purchases.

23. CLYDE D.HOOD and his co-conspiratorsconducted, engaged or attempted to
engage inmonetary transactions in criminally derived property that was of a value greater than
$10,000 and that was derived from a specified unlawful activity.

OVERT ACTS

24. On or about May 23, 1994, CLYDE D. HOOD and BILLIE A. WILSON entered
into an agreement whereby BILLIE A. WILSON agread to act as a consultant and manager of

Omega Trust & Trading.
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25. On or about January 10, 1994, CLYDE D. HOOD and JERRY WIL SON entered
into an agreement for serviceswhereby ERRY WILSON agreed to act as a “computer
consultant” for Omega Trust and Trading.

26. MICHAEL KODOSKY, asa solicitor for Omega Trust and Trading, received at
least $487,679.00 of Omega participants checks, cashier’s checks and/or money orders, which he
endorsed and caused to be forwarded and delivered to CLY DE D. HOOD in Mattoon, Illinois.
For exarmple, onor about February 19, 1999, J.E. caused a cashie’ scheck made payable to
Omega Trading and Trust inthe amount of $5,000.00 to be delivered to MICHAEL KODOSKY .
Uponrecapt of the check, MICHAEL KODOSKY endorsed thecheck and transferred it to
CLYDE D. HOOD, who endorsed it and transferred it to STUART CHRIS ENGEL who
attempted to deposit it in ENGEL’ s account at State Bank of Farinain Faring, Illinois.

27.  Aspart of the conspiracy to launder the proceeds of his fraudulernt scheme, CLYDE
D. HOOD and others caused Omega participants funds to be deposited into various accounts as
follows:

a From February 17, 1994 to August 10, 1998, CLY DE D. HOOD and

PATRICIA HOOD caused atotal of $183,885.00 to be deposited in Account No. 01-

2915-0in the name of CLYDE D. HOOD and PATRICIA HOOD at First National Bank

of Lerna, in Lerna, Illinais.
b. From April 19, 1994 to January 21, 1995, CL YDE D. HOOD and

FRANKLIN L. MY ERS causal a total of $131,700.00 to be deposited in Aacount No.

61-354-0inthe name of FRANKLIN L. MYERS at 1* Mid-IllinoisBank & Trustin

Mattoon, Illinois.
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C. From April 25, 1994 to November 4, 1994, CLYDE D. HOOD and BILLIE
A. WILSON caused atotd of $52,950.00 to be depostedin Account No. 6030742-05in
the name of D.W. at Charter Bank & Trust, NA in Hoffman Estates, Illinois

d. From July 1, 1994 to November 10, 1994, CLYDE D. HOOD and D.H.
caused atotd of $17,600.00to be deposited in Account No. 3465094510 in the name of
D.H. a Affinity Federal Credit Unionin Bedminster, New Jersgy.

e. From April 17, 1995 to December 31,1996, CLYDE D. HOOD and
FRANKLIN L. MY ERS caused atotal of $3,839,716.52 to be deposited in Account No.
109223 in the names of CLYDE D. HOOD and FRANKLIN L. MY ERS at Community
First Credit Union in Mattoon, Illinois.

f. From June 15, 1995 to June 12, 1997, CLYDE D. HOOD, BILLIE A.
WILSON and JERRY WILSON caused atotal of $755,945.88 to be deposited in Account
No. 52-1014017-3 in the nameof JERRY WILSON at First of America Bank in Rockford,
llinois.

0. From October 21, 1996 to January 13, 1998, CLYDE D. HOOD and S.S.
caused atotd of $255,700.00 to be deposited in Account No. 034-035451 in the name of
S.S., a Bank of the West in Capitola, California.

h. From October 21, 1996 to January 21, 1999, CLYDE D. HOOD and
STUART CHRIS ENGEL caused atotal of $812,522.02 to be deposited in Account No.
1026699 in the name of STUART CHRIS ENGEL at State Bank of Farinain Farina,

Illinois.
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I. On or about November 26, 1996, CLYDE D. HOOD and W.R. caused a
tota of $28,500.00 to be deposited in Account No. 1093-430064 in the names of W.R. and
D.R., a Wells Fargo Bank in San Francisco, California.

J- On December 3, 1996, CLYDE D. HOOD and PATRICIA HOOD caused a
total of $1,400.00 to be deposited in Account No. 5511642 in the name of PATRICIA
HOOD at 1% Mid-Illinois Bank & Trust in Mattoon, Illinois.

k. From December 13, 1996 to August 4, 1998, CLYDE D. HOOD and M.M.
caused atotd of $677,475.00 to be deposited in Account No. 9800461551 in the name of
M.M., a Comerica Bank in Capitola, California.

l. From February 10, 1998 to January 18, 2000, CLYDE D. HOOD and
ARLENE F. DIAMOND caused atotal of $50,610.00 to be deposited in Account No.
04310-13728 in the name of New Hope Trust at Bank of Americain Rancho Cordova,
California.

m. From April 13, 1998 to July 17, 1998, CLYDE D. HOOD and STUART
CHRISENGEL caused atotd of $315,300.00 to be depositedin Account No. 7104650 in
the name of Engel Construction at Central National Bank in Mattoon, Illinois.

n. From July 1, 1998 to March 8, 1999, CLYDE D. HOOD and STUART
CHRIS ENGEL caused atotal of $1,317,220.00 to be deposited in Account No. 5009405
in the names of STUART CHRIS ENGEL and his wife at State Bank of Farimain Farina,
[linois.

0. From July 15, 1998 to December 30, 1999, CLYDE D. HOOD and

STUART CHRIS ENGEL causad atotal of $56,300.00 to be deposited in Accourt No.
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309053389 in the names of ChrisEngel and his wifeat 1* Mid Illincis Bank & Trugt in
Mattoon, Illinois.

p. On or about December 17, 1998, CLYDE D. HOOD and RAY MOND
MILLER caused atota of $83,300.00 to be deposited in Account No. 50002325 in the
names of RAY MOND MILLER and Miller Hardwood a Community 1% National Bank in
West Fains, Missouri.

g. From March 24, 1999 to September 23, 1999, CL YDE D. HOOD and
STUART CHRIS ENGEL caused a total of $194,445.00 to be deposited in Account No.
05-00014884 in the name of STUART CHRISENGEL a Community Bank & Trug in
Olney, lllinois.

r. From March 29, 1999 to September 27, 1999, CLYDE D. HOOD,
STUART CHRIS ENGEL and SUSAN HOEHNE caused atotal of $1,564,559.02 to be
deposited in Account No. 106-977-2 in the name of Santa Fe Agency, Inc., at First
National Bark & Trust in McAlester, Oklahoma.

S. From April 15, 1999 to January 6, 2000, CLYDE D. HOOD and STUART
CHRIS ENGEL caused atotal of $477,689.45 to be deposited in Account No. 01-
20093847 in the name of Engel Congruction, Inc., & Community Bank & Trug in Olney,
[llinois.

t. From May 7, 1999 to July 8, 1999, CLYDE D. HOOD and A.R. caused a
total of $121,300.00 to be deposited in Account No. 71-57-737605 in the name of A.R., at

Monterey Bay Bank in Watsonville, California.
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u. From June 23, 1999 to January 26, 2000, CLYDE D. HOOD and STUART

CHRIS ENGEL caused atotd of $827,054.50 to be deposited in Account No.

3114307693 in the name of STUART CHRISENGEL a Union Panters Bank in

Chesterfidd, Missouri.

28. The defendants CLY DE D. HOOD, PHILLIP HASKELL, SUSAN HOEHNE,
STUART CHRIS ENGEL, TOMMIE MKIBBEN, EFFREY SCHNIBBEN and JAMES
TURNER engaged in aseries of financia transactions involving the proceeds of the fraudulent
scheme by the acquisition of real property and the purchase of a prefabricated modular building
from Starlite Manufacturing, Inc. in the amount of $483,680 and preparation of the grounds,
installation and other related construction of a restaurant known as the Blue Bird Dinner located at
3300 Marshdl Ave., Mattoon, Illinois induding the following:

a On or aout February 15, 1999, TOMMIE MKIBBEN paid J.B. & D.B. of

Mattoon, lllinois $15,000 in cash as part of the re-acquisition of the real estate located at

3300 Marshall Ave. Mattoon, Illinois.

b. On Augud 20, 1998, PHILLIP HASKELL caused an officid check from

A.M. of Cdiforniadrawnat Comerica Bank in the amount of $304,525.00, and made

payable to “R Own Original Bakery, Inc.,” to be deposited in an account he controlled at

The Bank, Mattoon, Illinoisin the name of Our Own Origina Bakery, which cashier's

check was purchased with funds derived from the fraudulent scheme. PHILLIP

HASKELL was listed as the presdent and sole owner of Our Own Original Bakery, Inc.,

which had no known business activities.
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C. On August 21, 1998, PHIL LIP HASKELL again caused an officid check in
the amount of $112,000.00 payable to Our Own Origina Bakery, I nc., and drawn at the
Monterey Bay Bank, California, to be deposited in the account of Our Own Original
Bakery, Inc., at The Bank in Mattoon, Illinois.

d. On November 19, 1998, CLYDE D. HOOD and PHILLIP HASKELL
caused acashier’scheck inthe amount of $10,000 .00 to be purchased and made payable
to “ Starlight” Dirers, Incorporated as partial payment for the prefabricated modul ar
building which houses the Blue Bird Diner. This cashier’s check was purchased with a
check written on the account of Our Own Original Bakery, Inc.

e On January 8, 1999 and March 15, 1999, PHILLIP HASKELL caused two
wire transfersin the amounts of $80,095.00 and $151,745.00 to be made from the account
of Our Own Original Bakery, Inc., to the account of Starlite Manufacturing, Inc., as partial
payment for the prefabricated modular building which housed the Blue Bird Diner.

f. On April 7, 1999, SUSAN HOEHNE, at the direction of CLYDE D.
HOOD and STUART CHRIS ENGEL, caused a cashier’ scheck in theamount of
$120,000 and made payable Starlite Diners, Inc. to be purchased at the First N ational Bank
& Trust, McAlester, Oklahoma and showing as payeeKL&M, Inc. LTD., as partia
payment for the building.

g. Onor aout March 14, 2000, TOMM IE McKIBBEN, through his attor ney,
JEFFREY SCHNIBBEN, filed incorporation papersfor the Blue Bird Diner, Inc., with the
Secretary of State of Illinois, which papers listed TOMMIE GENE McKIBBEN as an

incorporator and president of the cor poration.

52



h. On or about May 3, 1999, JAMES TURNER hand ddivered to the offices
of Starlite Manufacturing, Inc., in Ormond Beach, Florida, $120,920.00in cash (dl in
twenty dollar hills) as final payment for the prefalricated modular building which houses
the Blue Bird Direr.

29. Defendants, CLYDE D. HOOD, PHILLIP HASKELL, STUART CHRIS ENGEL,
BARRY BULLINGTON and JEFFREY SCHNIBBEN conducted a series of financial transactions
with the proceeds of the fraudulent scheme for the purchase of a parcel of real estate located at
1717 Lakeland Blvd., Mattoon, Illinois, including the following:

a On May 2, 1998, BARRY BULLINGTON, ared estate agent in Mattoon,
Illinois, causad a contract for the purchase of the real estate at 1717 Lakeland Bivd.,
Mattoon, Illinois for the sum of $200,000.00 to be signed by PHILLIP HASKELL, as
director of PC, Inc. Changes and amendmentsto the contract, however, were initided by
CLYDE D. HOOD.

b. On May 26, 1998, a cashier’s check in the amount of $148,500.00 showing
as ramitter CLY DE D. HOOD and payable to the order of Century 21 Escrow account
was purchased by STUART CHRIS ENGEL at the State Bank of Farina with Omega
participants checks.

C. On May 27, 1998, acashier’s check in the amount of $66,500.00 showing
as remitter CLYDE D. HOOD and payable to the order of Century 21 Escrow account was
purchased by STUART CHRIS ENGEL at the State Bank of Farina with Omega

participants checks.
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d. On Jure 3, 1998, PHILLIP HASKELL through his attorney, JEFFREY
SCHNIBBEN, caused incorporation papers in the name of Our Own Original Bakery, Inc.
to be filed with the Illinois Secretary of State Office, which documents listed PHILLIP
HASKELL as the sole incorporator and officer of Our Own Original Bakery, Inc.

e On or about Jure 17,1998, BARRY BULLINGTON, at thereal estae
closing for the purchase of this property, caused a payment in the amount of $197,800.38
to be made to the sllers of the real estate. At the direction of CLYDE D. HOOD, titleto
the property was conveyed in the name of Our Own Original Bakery, Inc.

f. On June 18,1998, BARRY BULLINGTON, at the direction of CLYDE D.
HOOD, caused acheck in the amount of $8,780.00 from the Century 21 Escrow account
to be made payableto CL YDE D. HOOD as an overpayment for the purchase of this
property.

30. Thedefendants CLYDE D. HOOD, STUART CHRIS ENGEL, RICHARD

JONES, NANCY JONES and JEFFREY SCHNIBBEN conducted a series of finanaal

transactions with the proceedsof the fraudulent schemefor the purchase of aparcel of real estae

and the construction of a building to house the offices and bud ness of Advantage I nformation

Technologies, Inc., a corporation owned by Auctions Buy Us, Inc., as follows:

a On or about November 5, 1997, CLYDE D. HOOD, RICHARD JONES
and NANCY JONES caused the incorporation in the State of Illinoisof abudnessentity

known as Auctions Buy Us, Inc., an internet on-line auction service.



b. From January 15 to January 31, 1998, STUART CHRIS ENGEL deposited
$40,000.00 of investors fundsinto his Account Number 5009405 at the State Bank of
FarinainFarina Illinois.

C. On February 2, 1998, STUART CHRIS ENGEL purchased four cashier’s
checksin the amount of $7,500 each from the State Bank of Farina by withdrawing
$24,005.00 from account 5009405 at said bank and an additional $6,000.00 in cash.

d. On February 3,1998, STUART CHRIS ENGEL purchased three cashier’s
checks at the State Bank of Farinain the amounts of $7,500, $7,500 and $5,000 by
withdrawing $15,995.00 from hisaccount number 5009405 at said Bank plus an additional
$4,000.00 in cash. Hedso transferred $8.75 from his own checking account to pay for the
cost of the cashier’s checks.

e On or about February 3, 1998, RICHARD JONES and NANCY JONES
caused three cashier’ schecks purchased by STUART CHRIS ENGEL & the Bank of
Farina on the same day totaling $20,000 (see Sub-paragrgph d above) to be deposited into
the Auctions Buy Us account at The Bank, Mattoon, Illinois.

f. On or about February 5, 1998, RICHARD JONES and NANCY JONES
caused four cashier’s checksto be deposted in two separate transactions, into ther
Auctions Buy Us account at The Bank in Mattoon Illinois. These four checkstotaling
$30,000.00 were the same checks purchased by STUART CHRIS ENGEL on February 2,
1998 at the State Bank of Farina. (See Sub-paragraph ¢ aove)

0. On February 5, 1998, NANCY JONES caused the purchase of a cashier’s

check number 2233 from The Bank in the amount of $54,917.59 payable to Coles
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Together, an industrial park located in Charleston, Illinois for the purchase of Lot 5 at
Coles Business Park, which wasttitled in the name of Auctions Buy Us. The cashier’s
check was purchased by a withdrawal inthe amount of the check from the Auctions Buy
Us accourt at The Bark.

h. On a date unknown to the Grand Jury, CLYDE D. HOOD, RICHARD
JONES and NANCY JONES cortracted STUART CHRIS ENGEL and hiscongruction
companies to build an office building at Lot 5 Coles Business Park. STUART CHRIS
ENGEL was paid in excess of $400,000.00 by CLYDE D. HOOD in cash and investors
checks for the construction of the building.

31l. Thedefendants CLYDED. HOOD and RICHARD JONES engaged ina seriesof
financial transactions with the proceeds of the fraudulent scheme for the purpose of purchasing
two parcels of rea estate, including the following:

a On or about September 29, 1998, CLY DE D. HOOD, through two
associates of hisin California, A.M. and S.S. caused the deposit of $154,500.00
representing investors funds into bank account 034-035451 in the name of S.S. at the
Bank of the West, Capitola, California.

b. On October 2, 1998, S.S. purchased cashier’s check number 0340627012
payableto Coles T ogether Company in the amount of $96,000.00 from the Bank of the
West, Capitola, Cdiforniaby writing a check from his Account Number 034-035451 at the
Bark of Wed to theBark of the West.

C. On or about November 2, 1998, RICHARD JONES tendered the cashier’s

check to Coles Together Corporation for the purchase of Lots 3 and 4 of the Coles
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Business Park on behalf of Auctions Buy Us, Inc., the contract purchaser. At closing,
CLYDE D. HOOD and RICHARD JONES caused the title to Lots 3 and 4 to be conveyed
in the name of Auctions Buy Us.

32.  Thedefendants CLYDE D. HOOD, STUART CHRIS ENGEL, FRANKLIN L.

MYERS, JAMES TURNER and PATRICIA HOOD conducted a series of financia transactions

involving the proceeds of the fraudulent scheme for the purchase of a parcel of real estate |ocated

at 3120 Marshall, Mattoon, Illinois (formerly Icenogle Grocery Store) and 2913 Walnut, Mattoon,

[llinois, including the following:

a On October 17, 1996, STUART CHRIS ENGEL purchased a parcel of real
estate at 3120 Marshall, Mattoon, Illinoisfor $40,000.00. At closing, STUART CHRIS
ENGEL presented Check No. 2809 drawn on his Engel Construction account 1026699 at
the State Bank of Farinain the amount of $38,188.07. The memnmp section of the check
reflects “3120 Marshall”.

b. At clogng, the property was conveyed in the name of STUART CHRIS
ENGEL and hiswife.

C. On Novambe 7,1996, Engel trarsferred titleto the property to “Victory
Assembly and Revival Center, areligious organization/Frank L. Myea's’.

d. On January 5, 1997, CLY DE D. HOOD caused nine officid drafts from the
Standard Charter Bank of Dubai in the United Arab Emiratesto be issued from an account
he shared with W.R. Those 9 drafts totaling $81,000 were made payable to W.R. and were

deposited into an account JAMES TURNER and his wife opened at the Central National
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Bank, Mattoon, Illinois. The drats were purportedly endorsed by W.R. and JAMES

TURNER. TheW.R. endorsement onthedrafts isaforgery.

e On March 10, 1997, JAMES TURNER signed a promissory note and
mortgage secured by the property at 2913 Walnut and held by PATRICIA HOOD agreeing
to pay thesum of $96,000. The loanwas interest free and payebleat $800.00 each month.

f. On August 15, 1997, FRANKLIN L. MYERS and L.M., acting as
desgness of Victory Asembly, tranderredtitle of the property located at 3120 Marstell to
CLYDE D. HOOD.

g. On September 29, 1997, CLY DE D. HOOD conveyed titleto the property
at 3120 Marshal to JAMES TURNER.

h. On that same day, JAMES TURNER sigred an interest free promissory
note in the amount of $146,000, agreeing to pay CLYDE D. HOOD the sumof $1,300.00
per month.

33.  Onor about May 10, 1996, CLYDE D. HOOD and PATRICIA HOOD made an
interest free loan in the amount of $246,000 to D.S. and P.S. for the purchase of residential real
estae located at 22 St. Andrews Place, Mattoon, lllinois Theloan was secured by a mortgage to
the property held by PATRICIA HOOD. The loanfunds came in part ($196,000) from two
checksdrawn by CLY DE D. HOOD from the Community FHrg account he hdd jointly with
FRANKLIN L. MYERS, and which held Omega participants funds.

34.  Onor about June 5, 1996, CLYDE D. HOOD and PATRICIA HOQOD loaned
$77,000.00 of Omega participants’ fundsto CLYDE D. HOOD' s niece, K.B., and her husband,

C.B., for the refinancing of their residence at 1117 South 15", Mattoon, Illinais, by transferring
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$68,200 from the account held jointly by CLYDE D. HOOD and FRANKLIN L. MYERS at the
Community First Credit Union to an account in the same ingtitution and delivering the baancein
cashtothe K.B. and C.B. Said loan was secured by a mortgage on the property held by
PATRICIA HOOD. Theloanwas interest free and wasto be pad in monthly instdIments of
$500.00

35. OnJune 14, 1996, CLYDE D. HOOD caused the transfer of $116,000 in Omega
participants’ funds from his account held jointly with FRANKLIN L. MY ERSat the Community
Firgt Credit Unionto the account of D.C., a rdative, asaloan for the purpose of paying off a
construction loan for residential real estate located at 1508 Broadmoor, in Augusta Lake
Subdivigon in Mattoon, Illinois

36. The defendants CLYDE D. HOOD, BRYAN BOES, RICHARD JONES, NANCY
JONES and JEFFREY SCHNIBBEN conducted a series of financial transactions for the purchase
of real estate and construction of a building at 681 Development Drive, Charledon, Illinois,
including the following financial transactions:

a On or about October 26, 1998, using Omega participants funds, NANCY

JONES issued check number 1043 on Auctions Buy Us Account number 02 987 4, a The

Bank, Charleston, Illinoisin the amourt of $42,367.00 payable to JEFFREY

SCHNIBBEN. The memorandum portion of the check indicates “Lot #15." NANCY

JONES indicated in the Auctions Buy Us check regidry pertaining to thischeck “For

Clyde.”
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b. On or about October 27, 1998, JEFFREY SCHNIBBEN deposited the
Auctions Buy Us check irto hislaw firm client Trust Account No. 7103603 at the Central
National Bank, Mattoon, Illinois

C. On or about November 10, 1998, JEFFREY SCHNIBBEN attended the
closing for the purchase of Lot 15, Coles Together Industrial Park on behalf of BRYAN
BOES and hiswife, who were purchasing that parcel of real estate. During the closing,
SCHNIBBEN presented check number 1058 drawn on his trust account at the Central
National Bark, Mattoon, Illinois in the amount of $42,306.53 payalde to Coles Together as
full payment for Lot 15, Coles Together Industrial Park which has a street address of 681
Development Drive, Charleston, Illinois.

d. Defendants JEFFREY SCHNIBBEN, and BRY AN BOES caused titleto
the parcd of real estae located at 681 Development Drive, Charlestonto be conveyed to
BRY AN BOES and hiswife

e BRY AN BOES and his wife applied for and obtained a condruction loan
from the First National Bank in Mattoon, Illinois inthe principal amount of $230,030.00
for the construction of abuilding on Lot 15 to be used as a day carecenter, secured in part
by Lot 15 on which there was no recorded encumbrances. In their gpplication for thisloan,
BRYAN BOES falsely asserted that the source of the funds used to purchasethe real estae
was “personal savings and investments from relatives.”

37. The defendants CLYDE HOOD, FRANK MEYERS, STUART CHRIS ENGEL,
PHILLIP HASKELL, ARLENE F. DIAMOND and RAYMOND MILLER conducted a series of

financial transactions with the proceeds of the fraudulent scheme for the purpose of building and
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oper ating a sawmill and kiln in Peace Valley, Missouri known as “Miller Hardwood,” including the
following transactions:

a On or about November 30, 1998, CLYDE D. HOOD and PHILLIP
HASKELL causad the purchase of cashier s check number 3367 in theamount of
$175,000.00, made payable to RAYMOND MILLER from The Bank, Mattoon, lllinois.

b. On or about December 1, 1998, RAY MOND MILLER opened account
number 50002325 a Community First National Bank in West Plains, Missouri in the name
of Miller Hardwood. On December 1, 1998, RAYM OND MI LLER endorsed the above
check and deposited it into the Miller Hardwood account.

C. On or about December 10, 1998, CLYDE D. HOOD and STUART CHRIS
ENGEL caused the purchase of cashier’s check number 8102 at the State Bank of Farina,
Farina, lllinois, in the amount of $150,000.00 and made payable to Miller Hardwood,
which showed CLYDE D. HOOD asthe remitter. RAYMOND MILLER endorsed the
check and on December 11, 1998, he deposited it inthe Miller Hardwood account.

d. On or about December 9to 11, 1998, CLYDE D. HOOD and ARLENE F.
DIAMOND caused the purchase of 12 officid checksat the Bank of America Los
Angeles, Cdifornia, eleveninthe anourt of $9,000.00, and oneinthe amourt of
$30,000.00, for atotal of $129,000.00, and each made payable to CLYDE D. HOOD. On
or about December 17, 1998, CLYDE D. HOOD endorsed those checks and forwarded
themto RAYMOND MILLER who endorsed them and deposted them onthat same date

inthe Miller Hardwood account.
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e. On or about December 14, 1998, CLYDE D. HOOD and STUART CHRIS
ENGEL caused the purchase of cashier’s check No. 8119 at the State Bank of Farina,
Farina, lllinois, in the anmpunt of $225,000.00 and made payable to Miller Hardwood,
which showed CLYDE D. HOOD asthe remitter. RAYMOND MILLER endorsed the
check and deposited it in the Miller Hardwood account on December 17, 1998.

f. In January, 1999, RAYMOND MILLER purchased two parcelsof real
edtate located in Ava, Missouri and Willow Springs, Missouri respectively with the intent
to harvest the timber located thereon by issuing four checks from Miller Hardwood' s
account & Community First National Bank, West Plains, Missouri to the sdler in the
fallowing amounts: check number 1021 in the amount of $5,000.00, check number 1042 in
the amount of $65,200.00, check number 1072 in the amount of $500.00 and check
number 1073 in the amourt of $140,000.00.

g. On or about February 8, 1999, RAYMOND MILLER issued check number
1082 on the account of Miller Hardwood at the Community First National Bank, West
Pains, Missouri for $54,410 payable to Woodland for two sawmiills,

h. On or aout June 10, 1999, CLY DE D. HOOD caused thewire transfer of
$39,975.00 from Account No. #358-208-867-8001, which he held jointly with W.R., at the
Standard Charter Bank of Dubai, United Arab Emirates, into the account of Miller
Hardwood a the Community First National Bank, West Plains, Missouri.

I. On or aout uly 27, 1999, CLY DE D. HOOD caused thewire transfer of

$99,975.00 from account #358-208-867-8001, which he held jointly with W.R., at the
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Standard Charter Bank of Dubai, United Arab Emirates, into the account of Miller

Hardwood a the Community First National Bank, West Plains, Missouri.

J- Inor about August, 1999, CLY DE D. HOOD, FRANKLIN L. MYERS and

RAYMOND MILLER executed a document purported to be an agreement between

CLYDE D. HOOD and FRANKLIN L. MYERS, asdirectors of Miller Hardwood, and

RAYMOND MILLER aspresident of Miller Hardwood, setting forth their interest in the

business and the profit sharing percentages among themsalves. | n addition the document

identified CLYDE D. HOOD as a lender of funds to Miller Hardwood and indicated that as
of August 23, 1999, he had loaned to RAYMOND MILLER and Miller Hardwood the sum
of $1,144,177.00.

K. On or about October 14, 1999, CLYDE D. HOOD and ARLENE F.

DIAMOND causad the purchase of an Official Check from the Bark of America Los

Angeles, in theamount of $30,000.00, and made payable to CLYDE D. HOOD. On or

about October 18, 1999, CLY DE D. HOOD endorsed thecheck and forwarded it to

RAYMOND MILLER who caused it to be deposited in the Miller Hardwood account at

Community First National Bank of West Plains, Missouri.

38. The defendants CLYDE D. HOOD, JAMES TURNER, STUART CHRIS ENGEL,
and ot her individuals conducted a series of financia transactions with the proceeds of the
fraudulent scheme for the purchase of residertial rea estate for JAMES TURNER at 3900
Western Averue, Mattoon, Illinois including the following:

a On or about February 9, 1999, STUART CHRIS ENGEL and CLYDE D.

HOOD caused the purchase of cashier’scheck number 8251 in the amount of $155,552.78
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at the State Bank of Farina, in Faring, Illinois with Omega participants funds and made
payable to an escrow account and showing as remitter Advantage Tech.

b. On or about February 10, 1999, at the closing, JAMES TURNER tendered
that chedk as paymert for the purchase of residential red estatelocated a 3900 Wedern
Ave, Mattoon, Illinoisand caused title to the property to be conveyed in the name of
JAMES TURNER and hiswife
39. The defendarts, CLYDE D. HOOD, PHILLIP HASKELL, STUART CHRIS

ENGEL, SUSAN HOEHNE, JEFFREY SCHNIBBEN and BARRY BULLINGTON, conducted a
series of financid transactions with the proceeds of the fraudu ent schemefor the purchase of
residential red estatefor PHILLIP HASKELL located at 12700 North County Road 350 E.,
Mattoon, Illinais, including the following:

a On adate unknown to the Grand Jury, SUSAN HOEHNE, at the direction
of CLYDE D. HOOD and STUART CHRIST ENGEL, caused a check to be drawn on the
account of Santa Fe Agency, Inc. Premium Holding Account, account number 1069792 to
be issued at the First National Bank and Trust Company, M cAlester, Oklahoma, in the
amount of $250,000.00 payable to STUART CHRIS ENGEL. The chedk shows a date of
April 14, 1999.

b. On or about April 14, 1999, STUART CHRIS ENGEL caused that check
to be deposited to his account at Community Bank and Trust, Olney, lllinois.

C. On or aout April 16, 1999, STUART CHRIS ENGEL, & the direction of
CLYDE D. HOOD, PHILLIPHASKELL and BARRY BULLINGTON, purchased nine

cashier’s checks from the Community Bark and Trust, Olney Illinois, showing as remitter



KL&M Inc. Ltd., for the purpose of findizing the purchase of the property and causing title

to be conveyed to PHILLIP HASKELL, including the following:

Q) Cashier’s check number 50284 in the amount $105,453.35 payable to the
sellers;

(2 Cashier’s check number 52087 in the amount of $15,600 payable to the real
estae agency;

3 Cashier’s checks 52091 and 52092 in the amounts of $20,332.51 and
$99,370.19 respectively and payable to Firg Mid-lllinoisBank and Trust.

d. On or about April 16, 1999, PHILL IP HASKELL caused title to the

property to be conveyed inhis name.

40. The defendarts, CLYDE D. HOOD and STUART CHRIS ENGEL, conducted
financial transactions with the proceeds of the fraudulent scheme for the purpose of purchasing a
parcel of red estate located at 193 County Road 1000 North, Neoga, Illinais, including the
following:

a On or about August 16, 1999, STUART CHRIS ENGEL issued check

4106 in theamount of $114,000.00 made payable to M.G., and which was drawn on

Acoount No. 012009384702 in the name of Engel Condruction, Inc., & the Comnmunity

Bank and Trust in Olney, lllinois;

b. On or about August 26, 1999, M.G. endor sed the check and caused it to be

deposited in anaccount at The Bank, Charleston, Illinois On or about September 8, 1999

he used $113,152.88 of the money to purchase thereal property located at 193 Courty

Road 1000 North, Neoga, Illinoisand had the property conveyed in his own name.
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41. On or about February 8, 1999, CLY DE D. HOOD, JEFFREY SCHNIBBEN and
BRY AN BOES caused check #1074 to be written on SCHNIBBEN's law office trust account
number 7103603 at the Certral National Bank in Mattoon, Illinois in the amount of $25,000.00
and payable to Jimmy Johns Franchise, Inc., for franchise fees for a business known as Subs, Inc.,
D/B/A Jimmy Jhn’s Sandwich Shop.

42. On or about October 26, 1998, CLYDE D. HOOD, RICHARD JONES and
NANCY JONES caused cashier’s check #1330651 to be purchased at the Heartland Savings Bank
in Mattoon, Illinois, inthe amount of $78,044.55, payable to Douglas County Bank Trust, to pay
off the outstanding balance on the residential mortgage of RICHARD JONES and NANCY
JONES for property located at 16 Greenbriar, Mattoon, Illinois.

43. On or about January 5, 2000, CLYDE D. HOOD and STUART CHRIS ENGEL
caused the wire transfer of $55,000.00 from STUART CHRIS ENGEL’s account at the First
Mid-Illinois Bank and Trust in Mattoon, lllinocisinto the account of Chrisand Nancy Engel at the
Union Planters Bank in Chesterfield, Misouri

44, On or about June 29, 1999, CLYDE D. HOOD, SUSAN HOEHNE, FRANKLIN
L. MYERS and STUART CHRIS ENGEL caused a cashier’ s check in the amount of $42,000.00
from the First National Bank & Trust in McAlester, Oklahoma, to be purchased by SUSAN
HOEHNE and transferred to CLYDE D. HOOD, STUART CHRIS ENGEL and FRANKLIN L.
MYERSin Mattoon, Illinois, and which FRANKLIN L. MYERSddiveredto GL and NL in
Charleston, I llinois as the proceeds of aloan.

45. On or about August 3, 1998, CL YDE D. HOOD and MICHAEL KODOSKY

caused theendorsement of a check in theamount of $15,500.00 drawnon the Royal Bank of
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Canada and made payable to the order of MICHAEL T. KODOSKY, which CLYDE D. HOOD
forwarded from Mattoon, Illinois, to AM in California for deposit at Comerica Bank in California.

Allinviolation of Title 18, United States Code, Section 1956(h).

THE GRAND JURY FURTHER CHARGES
COUNT 8

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or about February 8, 1999, CLY DE D. HOOD, JEFFREY SCHNIBBEN and BRYAN
BOES knowingly conducted amonetary transaction in crimindly derived property that isof a
value greater than $10,000 and is derived from a specified unlawful adivity in that they caused
check #1074 to be written on SCHNIBBEN's law office trust account number 7103603 at the
Centrd National Bank in Mattoon, Illinois intheamount of $25,000.00 and payable to Jmmy
Johns Franchise, Inc., for franchise fees for a business known as Subs, Inc., D/B/A Jmmy John's
Sandwich Shop, which transaction involved the proceeds of a specified unlawful activity, that is,
mail fraud in violation of 18 U.S.C.81341 and wire fraud inviolation of 18 U.S.C. § 1343 as more
fully described in Counts 2 through 6 of this I ndictment.

Allin violation of Title 18, United States Code, Section 1957(a) and Section 2.
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THE GRAND JURY FURTHER CHARGES:
COUNT 9

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or aout June5, 1996, CLYDE D. HOOD and PATRICIA HOOD knowingly
conducted a monetary transaction in criminally derived property that is of a value greater than
$10,000 and is derived from a specified unlawful activity in that they loaned $77,000.00 of Omega
participants fundsto CLYDE D. HOOD's niece, K.B., and her husband, C.B., for the refinancing
of their residence located at 1117 South 15", Mattoon, lllinois by transferring $68,200 from the
account held jointly by CLYDE D. HOOD and FRANKLIN L. MYERS at the Community Hrst
Credit Union in Mattoon, Illinais, to the account of K.B. and C.B., in the same ingtitution and
delivering the balance in cash to K.B. and C.B., which transaction involved the proceeds of a
specified unlawful activity, that is, mail fraud in violation of 18 U.S.C.§1341 and wire fraud in
violaionof 18 U.SC. §1343 as nore fully described in Courts 2 through 6 of this Indictment.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.

THE GRAND JURY FURTHER CHARGES
COUNT 10

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or @out June 17, 1998, CLY DE D. HOOD and BARRY BUL LINGTON knowingly
conducted a monetary transaction in criminally derived property that is of a value greater than

$10,000 and is derived from a specified unlawful activity in that they caused a payment in the
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amount of $197,800.38 to be made to the sellers of real estate located at 1717 Lakeland,
Mattoon, Illinois, and further caused title to the property to be conveyed in the name of Our Own
Original Bakery, Inc., which transaction involved the proceeds of a specified unawful activity, that
IS, mail fraud in violation of 18 U.S.C.81341 and wire fraud in violation of 18 U.S.C. § 1343 as
more fully described in Courts 2 through 6 of this I ndictment.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.

HE GRAND JURY FURTHER CHARGES:
COUNT 11

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or about October 26, 1998, CLYDE D. HOOD, RICHARD JONES and NANCY
JONE S knowingly conducted a monetary transaction in criminally derived property that isof a
value greater than $10,000 and is derived from a specified unlawful adivity in that they caused
cashier’s check #1330651 to be purchased at the Heartland Savings Bank in M attoon, Illinois, in
the amount of $78,044.55, payable to D ouglas County Bank Trugt, to pay off the outstanding
balance on the res dential mortgage of RICHARD JONESand NANCY JONESfor property
located at 16 Greenbriar, Mattoon, Illinois, which transaction involved the proceeds of a specified
unlawful ectivity, that is, mail fraud in violation of 18 U.S.C.81341 and wire fraud in violation of
18 U.S.C. §1343as nmore fully described in Count 2 of this Indictment.

Allin violation of Title 18, United States Code, Section 1957(a) and Section 2.
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THE GRAND JURY FURTHER CHARGES:
COUNT 12

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or aout June 14, 1996, CLY DE D. HOOD and FRANKLIN L. MYERS knowingly
conducted a monetary transaction in criminally derived property that is of a value greater than
$10,000 and isderived froma specified unlawful ectivity inthat they caused thetrander of
$116,000 from an account held jointly by CLYDE D. HOOD and FRANKLIN L. MY ERS at the
Community First Credit Union to the account of D.C., ardative, a the same financid ingtitution,
which transaction involved the proceeds of a specified unlawful activity, that is mail fraud in
violation of 18 U.S.C.8§1341 and wire fraud in violation of 18 U.S.C. § 1343 asmore fully
described in Count 2 through 6 of this Indictment.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.

THE GRAND JURY FURTHER CHARGES:
COUNT 13

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or aout January 15, 1997, CLYDE D. HOOD and JAMES TU RNER knowingly
conducted a monetary transaction in criminally derived property that is of a value greater than
$10,000 and is derived from a specified unlawful activity in that they caused the deposit of nine
official drafts totaling $81,000.00 from the Standard Charter Bank, Dubai Branch, in the United
Ardb Emiraes, drawnon the joint acoount of CLYDE D. HOOD and W.R., and made payable to

W.R., to open a personal checking account Number 7224702 at the Central National Bank of
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Mattoon, Illinois, in the names of JAMES TURNER and his wife, which transaction involved the
proceeds of a specified unlawful activity, that is, mail fraud in violation of 18 U.S.C.§1341 and
wire fraud in violation of 18 U.S.C. § 1343 as mor e fully described in Counts 2 through 6 of this
Indictment
Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.
HE GRAND JURY FURTHER CHARGES:
COUNT 14

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or about February 15, 1997, CLYDE D. HOOD and TOMM IE McKIBBEN knowingly
conducted a monetary transaction in criminally derived property that is of a value greater than
$10,000 and isderived froma specified unlawful ectivity inthat they caused the payment of
$15,000.00 to J.B. and D.B. of Mattoon, Illinois as part of the re-acquisition of the real estate at
3300 Marshall Avenue, Mattoon, Illinois, which transaction involved the proceeds of a specified
unlawful ectivity, that is, mail fraud in violation of 18 U.S.C.81341 and wire fraud in viol ation of
18 U.S.C. §1343 as nore fully described in Counts 2 through 6 of this I ndictment.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.
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THE GRAND JURY FURTHER CHARGES:
COUNT 15

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or about January 5, 2000, CLY DE D. HOOD and STUART CHRIS ENGEL
knowingly conducted a monetary transaction in criminally derived property that is of avalue
greater than $10,000 and is derived from a specified unlawful activity financial transaction which
affected interstate commerce in that they caused the wire transfer of $55,000.00 from STUART
CHRIS ENGEL’s account at the First Mid-lllinois Bank and Trust in Mattoon, Illinoisinto the
account of STUART CHRIS ENGEL and his wifeat the Union Plarters Bank in Chesterfield,
Missouri, which transaction involved the proceeds of a specified unlawful activity, that is, mail
fraud in violation of 18 U.S.C.81341 and wirefraud in violation of 18 U.S.C. § 1343 asmor e fully
described in Counts 2 through 6 of this Indictment.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.

THE GRAND JURY FURTHER CHARGES:
COUNT 16

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or @out March 15, 1999, CLYDE D. HOOD and PHILLIPHASKELL knowingly
conducted a a monetary transaction in criminally derived property that is of a value greater than
$10,000 and isderived froma specified unlawful ectivity inthat they caused thewire transfer of

$151,745.00 from the Our Own Origina Bakery, Inc. & The Bank in Mattoon, Illinoisto the
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account of Starlite Manufacturing, Inc. at Fleet National Bank, Boston, Massachusetts, which
involved the proceeds of a specified unawful activity, that is, mail fraud in violation of 18
U.S.C.81341 and wire fraud in violation of 18 U.SC. § 1343 as more fully describedin Count 1 of
this Indict ment
Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.
THE GRAND JURY FURTHER CHARGES:
COUNT 17

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or about June 29, 1999, CLYDE D. HOOD, SUSAN HOEHNE, FRANKLIN L.
MYERS and STUART CHRISENGEL knowingly conducted a monetary transaction in criminaly
derived property that is of a value greater than $10,000 and is derived from a specified unlawful
activity in that they caused a cashier’s check in the amount of $42,000.00 from the Frst National
Bark & Trust in McAlester, Oklahoma, to be purchased by SUSAN HOEHNE and tranderedto
CLYDE D. HOOD, STUART CHRIS ENGEL and FRANKLIN L. MYERS in Mattoon, I llinois,
and which FRANKLIN L. MYERS deliveredto G.L. and N.L. in Charleston, Illincisasthe
proceeds of aloan, which transaction involved the proceeds of a specified unlawful activity, that is,
mail fraud in violation of 18 U.S.C. §1341 and wire fraud inviolation of 18 U.S.C. 81343 as more
fully described in Counts 2 through 6 of this I ndictment.

Allin violation of Title 18, United States Code, Section 1957(a) and Section 2.
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THE GRAND JURY FURTHER CHARGES:

COUNT 18

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or about October 18, 1999, in Mattoon, Illinois CLYDE D. HOOD, ARLENE
DIAMOND and RAYMOND MILLER knowingly conducted a monetary transaction in criminaly
derived property that is of a value greater than $10,000 and is derived from a specified unlawful
activity in tha CLY DE D. HOOD endorsed an official chedk from the Bark of America Los
Angeles, in the amount of $30,000.00 and which was purchased by ARLENE F. DIAM OND and
caused it to be delivered to RAYMOND MILLER who caused it to be deposited in the Miller
Hardwood account at Community FHrg National Bank of West Plains, Missouri, which transaction
involved the proceeds of an unlawful adivity, that is, mail fraud in violation of 18 U.S.C. 81341
and wire fraud in violation of 18 U.S.C. §1343.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.

THE GRAND JURY FURTHER CHARGES:
COUNT 19

(CONDUCTING MONETARY TRANSACTIONSWITH
THE PROCEEDSOF ILLEGAL ACTIVITY)

On or @out August 3, 1998, CLY DE D. HOOD and MI CHAEL KODOSKY knowingly
conducted a monetary transaction in criminally derived property that is of a value greater than
$10,000 and is derived from a specified unlawful activity in that they caused the endorsement of a

check in the amount of $15,500.00 drawn on the Roya Bank of Canada and made payable to the
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order of MICHAEL T. KODOSKY, which CLYDE D. HOOD forwarded from Mattoon, Illinois,
to AM in Californiafor deposit at Comerica Bank in Cdifornia, which transaction involved the
proceeds of an unlawful adivity, that is, mail fraud in violation of 18 U.S.C. 81341 and wire fraud
in violation of 18 U.S.C. §1343.

Allinviolation of Title 18, United States Code, Section 1957(a) and Section 2.

THE GRAND JURY FURTHER CHARGES:
COUNT 20

(STRUCTURING OF A MONETARY TRANSACTION)

On or about August 31, September 3 and September 4, 1998, JEFFREY SCHNIBBEN,
for the purpose of evading the reporting requirementsof Title 31, United States Code, Section
5313(a), whichrequires the filing of a moretary transaction report by the finandal i nstitution on
transactions over $10,000.00 in currency, structured three financial transactions inwhich on each
occasion, he deposited $9,900.00 in currency into his law office trust account at the Central
National Bank in Mattoon, Illinois, and did so while violating another law of the United States,
namely Money Laundering, 18 U.S.C. 81956(a)(1)(A)(i) and (a)(1)(B)(i).

Allin violation of Title 31, United States Code, Section 5324(a)(3).
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THE GRAND JURY FURTHER CHARGES:

COUNT 21

FORFEITURE

Asareault of the foregoing offenses as described in Counts 9 through 22 of this
Indictment, and which are redlleged and incorporated herein, the defendants, shal forfeit to the
United States, pursuant to Title 18, United States Code, Section 982, any and all interest they may
have, individually and/or in association with each other, or others, in and to all property, rea and
personad, involved in the aforestated offenses and property traceable to such property, including
but not limited to:

A. PROPERTY INVOLVED:

. 1. At least $12,500,000.00, in that such sumin aggregate isproperty which
was involved in the aforestated offense or istraceable to such property, in violation of Title
18, United States Code, Sections 1956, 1957 and 982, or in the aternative, if the
$12,500,000.00 cannot be located, a monetary judgment in that amount in favor of the
United States and against all defendants, jointly and severally.

B. BUSINESSES:

1 All assets of a corporation known as AUCTIONS BUY US, INC., including
but not limited to al equipment, including computer equipment, inventory, supplies, tools,
accounts receivall e, bark acoounts real estate and personal property, including motor
vehides and other conveyances, and any interes of AUCTIONS BUY US INC,, inandto
the assets of acompany known as ADVANTAGE INFORMATION TECHNOLOGIES,

and/or A.l.T. SYSTEMS, INC.
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2. All assets of abusiness known as EFFINGHAM WOOD PRODUCTS,
INC., induding but not limited to all equipment, including computer equipment, inventory,
supplies, tools, accounts receivables, bank accounts, and persond property, including
motor vehicles and other conveyances,

3. All assets of a franchise business known as SCHREY SYSTEMS NAILS,
INC., including but not limited to all equipment, including computer equipment, inventory,
supplies, tools, accounts receivables, bank accounts, and persona property, including
motor vehicles and other conveyances,

4. All assets of a business known asENGEL CONSTRUCTION, INC.,
including but not limited to all equipment, including computer equipment, inventory,
supplies, tools accounts receivables, bank accounts, red esate and persond property,
including motor vehicles and other conveyances;

5. All assets of a business known as ENGEL ELECTRIC, including but not
limited to all equipment, including computer equipment, invertory, supplies, tools,
accounts receivables bark acoounts, real estate and personal property, including motor
vehicles and other conveyances,

6. All assets of a business known as ENGEL DEVELOPMENT
CORPORATION, including but not limited to all equipment, including computer
equipment, inventory, supplies, tools, accounts receivables, bank accounts, rea estate and
personal property, including motor vehicles and other conveyances,

7. All assets of a business known as SUBS, INC., doing business as IMMY

JOHN’S SUB SHOP, including but not limited to all equipment, including computer

77



equipment, inventory, supplies, tools, account s receivables, bank accounts, rea estate and
personal property, including motor vehicles and other conveyances,

8. All assets of a business known as MILLER HARDWOOD, including but
not limited to all equipment, including computer equipment, inventory, supplies, tools,
accounts receivables bark acoounts, real estate and personal property, including motor
vehicles and other conveyances,

9. All assets of a corporation known as OUR OWN ORIGINAL BAKERY,
INC., including but not limited to all equipment, including computer equipment, inventory,
aupplies, tools, accounts receivables, bank accounts, red estate and persond property,
including motor vehicles and other conveyances, and any interest OUR OWN ORIGINAL
BAKERY may have in abusinessknown as THE BLUE BIRD DINER, 3300
MARSHALL, MATTOON, ILLINOIS;

10.  All assets of acorporation known as BLUE BIRD DINER, INC., including
but not limited to al equipment, including computer equipment, inventory, supplies, tools,
accounts receivables bark accounts real estate and personal property, including motor
vehicles and other conveyances.

C. REAL ESTATE:

1 A parcd of real estate commonly known as 5781 PARK DRIVE,
CHARLESTON, ILLINOIS, including all improvements and appurtenances thereon,

(Auctions by Us)
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2. A parcd of real estate commonly known as 5721 PARK DRIVE,
CHARLESTON, ILLINOIS (Lot 3, Coles Together Business Park), including al
improvemernts and appurtenances thereon; (Auctions by Us)

3. A parcd of real estate comnonly known as 5751 PARK DRIVE,
CHARLESTON, ILLINOIS (Lot 4, Coles Together Business Park), including al
improvemernts and appurtenances thereon; (Auctions by Us)

4, A parcd of real estate comnonly known as 3300 MARSHALL AVENUE,
MATTOON, ILLINOIS, including all improvements and appurtenances thereon; (BLUE
BIRD DINER)

5. A parcd of real estate commonly known as 681 DEVELOPMENT DRIVE,
CHARLESTON, ILLINOIS, and al improvements and appurtenances thereon; (Building
Blocks

6. A parcd of real etate commonly known as 1600 DAKOTA (formerly
addressed as 1021 South 16" Street) MATTOON, ILLINOI'S, and al improvements and
appurtenances thereon; (Clyde D. Hood and Patricia Hood)

7. A parcel of real estate commonly known as 920 NORTH 11™ STREET,
MATTOON, ILLINOIS, toget her with al improvements and appurtenances thereon;
(Clyde D. Hood)

8. A parcd of real estate comnonly known as 2112 LAFAYETTE AVENUE,
MATTOON, ILLINOI S, toget her with al improvements and appurtenances thereon;

(Barry Bullington/Clyde D. Hood)
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0. A parcel of rea estate commonly known as 2509 COMMERCIAL,
MATTOON, ILLINOI S, toget her with al improvements and gppurtenances thereon;
(Barry Bullington/Clyde D. Hood)

10. A parcd of rea estate commonly known as 3120 MARSHALL,
MATTOON, ILLINOIS, and all improvements and appurtenances thereon; (James Turner)

11. A parcel of real estate commonly known as 308 RICHMOND, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris
Engd)

12. A parcd of real estate comnonly known as 410 RICHMOND AVENUE,
MATTOON, ILLINOI S, together with all improvements and appurtenances thereon;
(Stuart ChrisEngd)

13. A parcd of real estate comnonly known as 416 RICHMOND AVENUE,
MATTOON, ILLINOI S, toget her with all improvements and appurtenances thereon;
(Stuart ChrisEngd)

14. A parcel of real estate commonly known as 420 RICHMOND, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris
Engd)

15. A parcel of real estate commonly known as 617 RICHMOND, MATTOON,
ILLINOIS, together with adl improvements and gppurtenances thereon; (Stuart Chris

Engd)
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16. A parcel of real estate commonly known as 1313 NORTH 10TH,
MATTOON, ILLINOI S, toget her with al improvements and appurtenances thereon;
(Stuart Chris Engel)

17. A parcel of real estate commonly known as 701 NORTH 22ND,
MATTOON, ILLINOI S, together with all improvements and appurtenances thereon;
(Stuart ChrisEngd)

18. A parcedl of real estate commonly known as 1208 DeWITT, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris
Engel)

19. A parcel of real estate commonly known as 501 DeWITT, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris
Engd)

20. A parcd of rea estate commonly known as 505 DeWITT, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris
Enge)

21. A parcd of rea estate commonly known as 417 DeWITT, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris
Enge)

22. A parcd of real estate commonly known as 608 PRAIRIE, MATTOON,
ILLINOIS, together with al improvements and gppurtenances thereon; (Stuart Chris

Enge)
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23. A parcd of real estate commonly known as 12700 NORTH COUNTY
ROAD, MATTOON, ILLINOIS, together with all improvements and appurtenances
thereon; (Phillip Haskell)

24. A parcedl of real estate commonly known as 900 CHARLESTON,
MATTOON, ILLINOI S, together with all improvements and appurtenances thereon;
(Subs, Inc.)

25. A pacd of real esate stuated in HOWELL COUNTY, MISSOURI, legally
described in a Generd Warranty Deed dated January 22, 1999, and filed for record with the
Howell County Recorder of Deeds Office on Felbruary 3, 1999, in Cab. B, Dr. 5, at Pages
682-99; (Timberland - Miller Hardwood)

26. A parcel of red estate situated in AVA, MI SSOURI, legaly described in a
General Warranty Deed dated January 6, 1999, and filed for record with the Douglas
County Recorder of Deeds Office on January 6, 1999 as Document #990046 in Book 321,
at Page 30; (Timberland - Miller Hardwood)

27. A parcd of real estate commonly known as 1717 LAKELAND,
MATTOON, ILLINOIS, together with all with all improvemerts and appurtenances
thereon; (Our Own COriginal Bakery)

28. A parce of real estate commonly known as 3108 MARSHALL,
MATTOON, ILLINOI S, together with al improvements and appurtenances thereon;

(James Turner)
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29. A parcd of real estate commonly known as 3900 WESTERN AV ENUE,

MATTOON, ILLINOI S, toget her with al improvements and gppurtenances thereon;

(James Turne)

30. A parcel of real estate commonly known as 2721 COMMERCIAL

AVENUE, MATTOON, ILLINOIS, together with all improvements and appurtenances

thereon; (Stuart Chris Engédl)

31. A parcel of rea estate commonly known as 2721-1/2 COMMERCIAL

AVENUE, MATTOON, ILLINOIS, together with all improvements and appurtenances

thereon.(Stuart Chris Engdl)

D. PERSONAL PROPERTIES:

10.

11.

One 1997 Chevrolet S10, VIN 1GCCS1445v8165691; (Engd)
One 1997 Ford F150, VIN 1FTDX18WXV KC61496; (Engd)
One 1999 Ford 150 Van, VIN 1FTRE14W8XHB34568; (Engd)
One 1979 Ford N7M Truck, VIN R70BV EE9950; (Engd)

One 1999 Dodge 150, VIN 1B7HC16X XXS155481; (Engel)
One 1998 Dodge 150, VIN 1B 7HC 16X 7WX609605; (Engd)
One 1999 Dodge 150, VIN 1B 7HC 16X 7XS213837; (Engd)
One 1999 Dodge 150, VIN 1B 7HC 16X 9XS155486; (Enge)
One 1989 Ford F15, VIN 1FTEF14NOKL A64265; (Engd)

One 1999 Chevrolet S10, VIN 1GCCS1442XK207336; (Engd)

One 1999 GMC, VIN 1GTCS1446XK501564; (Engd)
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

31

32.

33.

One 1999 GMC, VIN 1GTCS1449X8525323; (Engel)

One 1983 Fierce Truck, VIN 1P9BTO3C8CA040448; (Engd)

One 1993 Ford F350, VIN 2FDKF38C6PCB47820; (Engd)

One 1989 Chevrolet GK3, VIN 2GCGK39N8K1207994; (Engd)
One 1993 Chevrolet S10, VIN 1GCCS14R2P8156641; (Engd)
One 1999 Ford 240 Van, VIN 1FTPE242XHB31985; (Engd)

One 1989 Ford F700, VIN 1IFDNF70K8KVA06046; (Engd)

One 1999 Dodlittle Trailer, VIN 1D GCS1626XM 033212; (Engd)
One 1997 Ford F150, VIN 1FT DFO8W7V KC86854; (Engd)

One 1997 Ford F150, VIN 1FTDX18W1V KC67980; (Engd)

One 1997 Ford F150, VIN 1FTDX1865VKA16198; (Engd)

One 1999 Dodlittle Traler, VIN 1D GCS1626XM 036161 ; (Engd)
One 1999 Lincoln Navigator, VIN 16JF01620X1032949; (Engd)
One 1999 Lincoln Navigator, VIN 5L MPU28A4 XL.J42509; (Engdl)
One 1991 Mercury MGL, 4 Dr., VIN 2MECM75FOMX667325; (Engd)
One 1998 Ford F150, VIN 1FTRX8L4WNB15753; (Engd)

One 1997 Ford F150, VIN 1FTDX186X VKB10271; (Engd)

One 1998 Ford Expedition XLT, VIN 1IFMPU18L 5WLB30379; (Engd)
One 1997 Ford Expedition, VIN 1IFMFU 18L 1VL A51270; (Engd)
One 1999 Ford F150, VIN 1FTRX18WXXKB01062; (Engd)

One 1997 Ford F150, VIN 1FT DF18WO0V KA89627; (Engd)

One 1998 Ford F150, VIN 1FTZX18WXWNA19510; (Engd)



35.

36.

37.

38.

39.

40.

4]1.

42.

43.

45.

46.

47.

48.

49.

50.

ol

52.

53.

4.

55.

One 1998 REDI Haul Trailer, VIN 47SS162T 2W1013337; (Engel)
One 2000 Ford F150, VIN 1FTRX18L2YNA44832; (Engel)

One 1998 Ford F250, VIN 1FT PX28L2WNAZ26776; (Engel)

One 1999 Ford F250, VIN 1FTNX21F7XEE68174; (Engdl)

One 1997 Ford F150, VIN 1FTDX0869VKB10272; (Engd)

One 1997 Ford F150, VIN 1FTDX1860VKA73229; (Engd)

One 1998 Ford F150, VIN 1FTZX18W5WNA63124; (Engd)

One 1997 Ford Expedition, VIN 1IFMEU18WA4VL A44433; (Engd)
One 1999 Lincoln 4 Door, VIN 1LNHM83WO0XY 654042; (Hood)
One 1998 Chevrolet GC1, VIN 2GCEC19R3W1157667; (Hood)
One 1998 Lincoln, VIN 1LNM92V3WY 625767, (Haskdl)

One 1990 Ford F150, VIN 2FTEX14N8LKB18125; (Haskell)

One 1998 Oldsmobile Bravada, VIN 1GHDT13W4W2709276; (Jones)

One 1999 Ford F150 Pickup, VIN 1IFTRX18W4XKB56607; (McKibben)

One 1950 Mercury 4 Door, VIN 50SL.43537M; (M cKibben)

One 1995 Lincoln SE 4 Door, VIN 1LNLM 82W2SY V29597; (McKibben)

One 1928 Oakland antique automobile; (Hood)

One 1946 Lincoln (black) antique automobile; (Hood)

One 1954 Cadillac (black/dark green) antique automobile; (Hood)
One 1924 Hudson antique automobile; (Hood)

One Dodge (dark colored) antique automobile; (Hood)

One Dodge (dark colored) antique automobile; (Hood)
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56. One antique dump/pickup truck with wooden bed; (Hood)

57. One black Ford antique automobile; (Hood)

58. One dark bluggreen Dodge antique automobile; (Hood)

59. One 1970 Lincoln (white over turquoise) antique/classic automobile (Hood)

60. One 1907 Metz 2 cylinder engine, green with white/cream color wheels and
buggy top; (Hood)

61.  OneLarge Assortment of Beanie Bahy stuffed animels; (Hood)

62.  $3,400.00in U.S. currency. (Hood/McKibben)

E. BANK ACCOUNTS:

1. Any and al funds on deposit in the following accounts:

@ Checking Account No. 70-0835 in the name of Our Own Original
Bakery at The Bank, Mattoon, lllinais;

(b) Checking Account N0.002-987-4 in the names of Auctions Buy Us,
Richard Jones and Nancy Jones at The Bank, Charleston, Illinais,

(© Checking Account No. 01-2915-0inthe names of Clyde D. Hood
and Patricia Hood at the First National Bank of Lerna, Lerna, lllinois;

(d) Checking Account No. 5511642 in the nameof Patricia Hood at 1%
Mid Illlinois Bank & Trust, Mattoon, I llinois,

(e Checking Account No. 109223 in the names of Clyde D. Hood and
Frank L. Myers at Community First Credit Union, Mattoon, I llinois;

Q) Checking Accournt No. 50002325 in the names of Miller Hardwood

and/or Raymond Miller & Community 1% National Bank, West Plains, Missouri;
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(o)) Checking Account No. 106-977-2 in the name of Santa Fe Agency,
Inc., at First National Bank & Trust in McAlester, Oklahoma;

(h) Checking Account #358-208-867-8001 in the name of William
Revelle and/or Clyde D. Hood and/or Omega Trust & Tradng, Ltd., at Standard
Charter Bank of Dubai in the United Arab Emirates;

) Checking Account No. 100151572 in the name of Engel
Construction at N ations Bank, Mattoon, Illinois,

()] Checking Account No. 7104650 in thename of Engd Construction
at Central National Bank, Mattoon, Illinois;

(k) Checking Account No. 309053389 in the names of Chris Engd and
Nancy Engel at 1* Mid Illinois Bank & Trust, Mattoon, | llinois;

)] Checking Account No. 05-00014884 in the name of ChrisEngel at
Community Bank & Trust in Olney, Illinois;

(m)  Checking Account No. 01-20093847 in the name of Engel
Construction, Inc., at Community Bank & Trust, Olney, Illinois,

(n) Checking Account No. 3114307693 in the name of ChrisEngel at
Union Planters Bank in Chesterfidd, Missouri;

(0) Checking Acount No. 104299 in thename of Effingham Wood
Products, Inc., a Stewardson National Bank in Effingham, Illinois;

(p) Checking A ccount No. 0101-0015 1572 in the name of Stuart Chris
Engel d/b/a Engel Construction, at Bank of America/Boatman’s National Bank,

Mattoon, lllinois;
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(@ Checking Account No. 9770033398 in the name of Engel
Construction at Central National Bank, Mattoon, lllinois;

(n Checking Account No. 1013025 in the name of Stuart Chris Engel
at Heritage National Bank, Olney, Illinois,

(9 Checking A ccount No. 12009383907 in the name of Shrey Systems
Nails at Community Bank & Trust of Olney, Olney, Illinois.

() Checking Account No. 002870335709 in the name of Engel Construction,
Inc. at Bank of America, Mattoon, I1linais;

(u) Checking Account No. 002870332896 in the name of Engel Construction,
Inc., at Bank of America, Mattoon, Illinois;

F. OTHER INTERESTS:

1 Anyandall interes the déendants, CLY DE D. HOOD, PATRICIA HOOD and/or
FRANKLIN L. MY ERS, may have inthe following property acquired by them, jointly or
severally, by virtue of certain loans and/or mortgages made as follows:

(@ 1117 South 15" Street, Mattoon, lllinois: Mortgage dated June 5,

1996, by and between C.B. and K.B., husband and wife, and PatriciaHood, in the
principal amount of $77,600.00

(b) 1216 South 16™ Street, Mattoon, Illinois: Mortgage dated July 29,

1996, by and between V .J. and Patrida Ann Hood, in the principal amount of
$62,763.18;

(c) 3500 Prairie Avenue, M a@toon, Illinois. Mortgage dated November

17, 1995, by and between Patricia Hood and J.C.H. and Z.F.H., husband and wife,
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in the principa amount of $42,000.00, and a Mortgage dated M arch 13, 1996, by
and between PatriciaHood and J.C.H. and Z.F.H., husband and wife, in the
principal amount of $7,700.00;

(d) 22 Sant Andrews Place, M atoon, lllinois: Mortgage dated May 10,

1996, by and between D.C.S. and P.K.S., husband and wife, and PatriciaHood, in
the principal amount of $242,000.00;

(e 1510, 1514, 1514- 1/2 Broadway Street, Mattoon, lllinois. Mortgage

dated August 28, 1996, by and between Barry G. Bullington and M.B., husband
and wife, and Patricia Hood, in the principal amount of $75,000.00;

Q) 2601 Champaign Avenue, Mattoon, lllinois: Mortgage dated June 9,

1998, by and between K.S.W. and P.L.W., husband and wife, and PatriciaHood, in
the principal amount of $162,800.00;

(9) 2560 West State Street, Charleston, Illinois: Mortgage dated on or

about June 29, 2000, by and between G.L. and N.L., husband and wife, and
FRANKLIN L. MYERS, with payments to be madeto Clyde D. Hood, in the
principal amount of $50,000.00;

(h) 16 Greenbriar, Matoon, Illinois: Mortgage dated on or about October 26,

1998, by and between Clyde D. Hood and Richard Jones and Nancy Jones, husband and
wife, in the principal amount of $78,044.55;

() 1508 Broadmoor, Mattoon, Illinois: Loan made on or about June 14, 1996,

by and between D.C. and D.C., husband and wife, and Clyde D. Hood, in the principal

amount of $116,000.00.
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G. SUBSTITUTE ASSETS:

If any of the properties described above as being subject to forfeiture, as aresult of any act
or omission of the defendants:
@ Cannot be located upon the exercise of due diligence;
(b) Have been transferred or sold to, or deposited with, athird person;
(©) Have been placed beyond the jurisdiction of the Court;
(d) Have been substantially diminished in value; or,
(e Have been commingled with other property which cannot be
subdivided without difficulty;
it isthe intent of the United States, pursuant to Title 18, United States Code, Section 982(b)(1)
(incorporating 21 U.S.C. 8853(p)), to seek forfeiture of any other red or persond property of the

defendants up to the value of the above forfatable property.

THE GRAND JURY FURTHER CHARGES:
COUNT 22

(EILING FALSE TAX RETURN)

On or about April 15, 1996, in the Central District of Illinois,

CLYDE D. HOOD and
PATRICIA HOQOD,

defendarnts herein, then resdents of Mattoon, Illinois, did willfully make and subscribe a Joint 1995
United States Individual Income Tax Return, Form 1040, whichwas verified by a written

declaration that it was made under the penalties of perjury and was filed with the Internal Reverue
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Service, which 1995 Individua Income Tax Return, Form 1040, they did not believe to be true and
correct asto every mateiid matter including the fect that the Form 1040 daimed total income of
$9,919.00, whereas they then and there well knew and believed that their total income for the
calendar year 1995 was well in excess of that stated;

In violation of Title 26, United States Code, Section 7206(1) and Title 18, United States
Code, Section 2.
THE GRAND JURY FURTHER CHARGES:

COUNT 23

(EILING FALSE TAX RETURN)

On or about April 15, 1997, in the Central District of Illinois,

CLYDE D. HOOD and
PATRICIA HOQOD,

defendants herein, then resdents of Mattoon, Illinois, did willfully make and subscribe a Joint 1996
United States Individual Income Tax Return, Form 1040, whichwas verified by a written
declaration that it was made under the penalties of perjury and was filed with the Internal Reverue
Service, which 1996 Individua Income Tax Return, Form 1040, they did not believe to be true and
corred as to every materid matter including the fect that the Form 1040 daimed total income of
$11,222.00, whereas they then and there well knew and believed that their total income for the

calendar year 1996 was well in excess of that stated.
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In violation of Title 26, United States Code, Section 7206(1) and Title 18, United States
Code, Section 2.

A TRUE BILL

FOREPERSON

FRANCES C. HULIN
United States Attorney

EFS
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