 SEQ CHAPTER \h \r 1We are here to announce this morning a 36-count indictment for mortgage fraud.  We have indicted Russell Todd McBride of Creve Coeur and Robert Wrolstad of O'Fallon in this 36-count mortgage fraud indictment.

Now I want to slow down and explain to you a little bit what this scheme is.  There are twelve properties specified in the indictment and the way the scheme worked was that Mr. McBride, who operated Century Mortgage, which was a mortgage broker, would find sellers in the Sikeston area who were willing to sell their properties.  These properties were very inexpensive properties, some as inexpensive as $7,500 ranging up to $12,000 to $15,000 properties.  He would then find “investors” to purchase these properties.  But, more importantly, he would find appraisers who were willing to greatly overvalue the properties--sometimes as much as five times their market value and more.  The investors would then be supplied with money for closing costs and the down payment from the loan proceeds based on those appraisals.

So here's how it worked:

Cheap house – sold for expensive price based on fake appraisal – defendants take most of the money over the real value of the house, put it in their bank accounts, some of the money goes to the investors or purchasers just for doing it–for being an investor–but also to cover closing costs and the down payment. 

So the documents supplied to the mortgage companies who were loaning all this money were falsified in many respects.  They certainly represented that the purchasers would be supplying the closing costs and that they would be making a down payment.  In many cases, it represented that they would be occupying the properties.  What we allege Wrolstad and McBride did was that they would represent to these investors to get them interested that these properties could be rental properties so the investors never intended to occupy, that the rents would cover the mortgage cost, and that these properties could be resold later at a profit.  None of which was true.

In addition to that entire scheme, as if Wrolstad and McBride were not generating enough money out of that scheme, on multiple occasions they actually forged Deeds of Trust.  They did not have sellers who were willing to sell their properties and they would forge the Deed of Trust and sell the property, even without the owner's willingness to sell the property even at these very inexpensive market values.

Why this case is important is because Russell McBride and Robert Wrolstad represented the beginning of the pipeline and were an example of the kind of mortgage fraud that has so damaged the credit markets.  They are the ones at the front-end intaking these mortgages and they are falsifying information to the lenders.  The lenders are not in a position to drive to Sikeston, Missouri,  and look at these properties.  So it is mortgage brokers and other fraudsters like these guys who would put these bad mortgages in the pipeline and damage our credit markets.
