N THE UNI TED STATES DI STRI CT COURT FOR THE
WESTERN DI STRI CT OF M SSOUR
WESTERN DI VI SI ON

UNI TED STATES OF AMERI CA) No.

)
Plaintiff, ) 26 U.S.C. § 7201:

) Cl ass D Fel ony
V. ) NMI 5 Years | nprisonnent
) NMTI $250, 000 Fi ne
) Plus Costs of Prosecution
) 3 Years Supervi sed Rel ease
)
)

$100 Speci al Assessnent

CORI NNE M CONWAY,
[ DOB: 07/ 03/ 40]

Def endant .

Il NFORMATI ON

THE UNI TED STATES ATTORNEY CHARGES THAT:

1. At all tinmes material to this Indictnment, defendant
CORI NNE M CONWAY was a resident of Higginsville, Mssouri.

2. During the cal endar years 1999 and 2000, defendant CONWAY,
in addition to running an organi zati on known as the Virtuous Wnen
I nternational Mnistries, was engaged in the selling of autonobiles
and ot her notor vehicles on behalf of an estate in the name of John
Bowers. Purchasers of autonobiles were told that Bowers had left a
multi-mllion dollar estate with a significant nunber of autonpbiles
and other notor vehicles to be sold at bargain prices, nost conmmonly
to individuals of religious faith. |In fact, no estate and no
vehi cl es exi sted.

3. I n 1999 and 2000, defendant CONWAY participated in the

selling of the autonobiles and other notor vehicles as foll ows:



(a) Defendant CONWAY operated The Virtuous Wonen
I nternational Mnistries, which had contacts with churches and
religious groups throughout the United States. CONWAY
i ntroduced Gmaendol yn Baker to individuals in these churches and
religious groups to pronote the selling of autonobiles and
ot her nmotor vehicles fromthe estate which was represented to
have the vehicles for sale.

(b) CONWAY becane what was ternmed a “finder” for the
estate vehicles; that is, she found individuals who wi shed to
purchase the vehicles. CONWAY al so had several other finders
t hroughout the United States working through her, and purchase
noney fromthese other finders was transmtted to CONWAY.
CONVAY t hen forwarded the purchase noney to Gaendol yn Baker in
Tennessee.

(c) Initially, CONWAY did not charge additional fees for
selling the estate cars. By the fall of 1999, however, she
began charging a $50 adm nistrative fee for each vehicle
purchased. The fee was to cover her out of pocket expenses
relative to the sale of the vehicles. |In 2000, CONWAY began
recei ving $1000 in fees or conm ssions for sone of the vehicles
purchased. CONWAY instructed purchasers to provide a cashier’s
check payable to Gaendol yn Baker for the purchase price of the

vehicle and a separate cashier’s check payable to her for the



payment of fees or commi ssions in connection with the vehicle

sales. |If a separate finder was involved and receiving a fee

or conmm ssion, the purchaser would be required to provide a

third cashier’s check payable to that finder

(d) CONWAY deposited the finder’'s fee or comm ssion checks
into personal bank accounts at Firstar Bank, Higginsville,

M ssouri; an account of The Virtuous Wonen | nternational

Mnistries at Firststar Bank, Higginsville, Mssouri; or a

personal account at SunTrust Bank, Chattanooga, Tennessee.

CONVWAY paid a nunmber of personal expenses out of the Virtuous

Wonen I nternational Mnistries account.

(e) As tinme went on and the vehicles were not delivered as
prom sed, sone individuals requested refunds of their purchase
noney. CONWAY used sonme of the funds in her various accounts
to pay sone refunds to such purchasers.

(f) I'n 1999 and 2000, CONWAY received taxable finder’s
fees or comm ssions from purchasers of the vehicles.

4. During the cal endar year 1999, defendant CONWAY, in the
Western District of Mssouri, received approxi mately $99, 150.00 in
gross finder’s fees.

5. During the cal endar year 2000, defendant CONWAY, in the
Western District of Mssouri, received approximtely $991,810.00 in

gross finder’s fees.



6. During the cal endar year 2000, defendant Conway had and
received net profit fromfinder’'s fees in the sum of approximtely
$818, 209. 00 (based upon gross finder’'s fees of $991, 810.00 | ess
$161, 222. 00 in refunds paid and busi ness expenses) and upon said
income there was inconme tax due and owing to the United States of
America of approximately $320, 379. 64.

7. Def endant CORI NNE M CONWAY, well knowi ng the foregoing
facts, in the Western District of Mssouri, did willfully attenpt to
evade and defeat the incone tax due and owi ng by her to the United
States of Anerica for the cal endar year 2000 by failing to make an
income tax return for the cal endar year 2000 on or before April 15,
2001, as required by law, to any proper officer of the Internal
Revenue Service and failing to pay to the Internal Revenue Service
the inconme tax which was due and owi ng for the cal endar year 2000,
and by attenpting to evade and defeat the incone tax due and ow ng by
the follow ng:

(1) instructing purchasers of vehicles to provide separate
checks for finder's fees in connection with the sale of estate
vehicles so that the finder’'s fees checks would be deposited
into separate accounts fromthe accounts into which the checks
for purchase of the vehicles were deposited;

(2) instructing a finder to tell Gaendolyn Baker, who was

coll ecting the purchase noney for the vehicles, that any noney



sent to CONVAY by the finder was a “blessing” or charitable
contribution to CONVAY'sS mnistry, in an attenpt to hide the
true nature of the paynments as fees or commi ssions in
connection with the sale of the vehicles;

(3) comm ngling substantial anmounts of the finder’'s fees
or conmm ssions with other deposits to the account of The
Virtuous Wonmen International Mnistries and then using
substantial ampunts of these funds to pay personal |iving
expenses and ot her personal expenses;

(4) opening an account on or about Septenber 5, 2000, at
SunTrust Bank in Tennessee, depositing approximtely $115, 000
in finder’'s fee or comm ssion checks, and using the funds from
this account for personal expenditures;

(5) continuing to charge finder’'s fees in connection with
the sale of estate vehicles after Gwaendol yn Baker had inforned
CONVWAY t hat she was not allowed to charge such fees;

(6) maki ng and keeping her financial records relating to
the sale of estate cars and other financial transactions which
woul d make it very difficult for the Internal Revenue Service
to compute her incone tax liability accurately; and

(7) after being informed that the Internal Revenue
Service, Crimnal Investigation was investigating her, filing

tax returns for the years 1999 and 2000 for herself and her



husband personally and for The Virtuous Wonen | nternational

M nistries which returns did not report all of the finder’'s
fees received in 1999 and 2000 in connection with the vehicle
sal es.

Al'l in violation of Title 26, United States Code, Section 7201.

Todd P. Graves
United States Attorney

By [/S/

J. Daniel Stewart #32314
Assi stant United States Attorney

Dat ed: 5/ 2/ 2003




