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CHARLES DILLON PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on January 7, 2003, before U.S. District Judge Richard F. Cebull, CHARLES CHRISTOPHER DILLON pled guilty to charges of bribery, fraudulent claims against the government, submitting false documents and depriving the government of its right to honest service.  DILLON is to appear for sentencing on May 6, 2003.


In Offers of Proof filed by the United States, the government stated it would prove that DILLON served as the Supervisor/Manager of the Facilities Management Branch (FMB), Bureau of Indian Affairs (BIA) at Crow Agency from April 13, 1997, until his dismissal from government service on December 21, 2001.  As FMB Supervisor, DILLON was responsible for the supervision of FMB employees and for maintenance and operation of BIA owned buildings on the Crow Indian Reservation.


Kim Kath was a sales representative for a lighting and electrical products company.  Kath’s salary was derived from the commissions he earned from the sales of lighting and electrical products.

            While employed with the BIA, DILLON accepted at least $13,596 directly from Kath in connection with government issued credit card transactions totaling $133,037.09, relating to the purchase of electrical merchandise from the company.  On numerous occasions, these transactions were structured into increments under $2,500 in an effort to defeat the micro-purchasing limit governing the use of the government issued credit cards.


DILLON had previously been designated a purchasing agent with micro-purchasing authority for which he received specialized training at the BIA Regional Office on the proper use of his government-issued credit card.  DILLON’s micro-purchasing authority was deactivated by his supervisor in 1999 due to purchasing irregularities at the FMB.


A payment and invoice analysis focused on 71 credit card transactions totaling $133,037.09 and revealed that West Lite issued commission payments payable to Kath in the amount of $94,366.43, with the remaining $38,670.66 being retained by West Lite to pay for the merchandise shipped to BIA.


It was confirmed that between September 1997 and August 2001, DILLON accepted $13, 596 in payments directly from Kath.  These payments were made through wire transfers and totaled $12,971.00.  


DILLON and Kath telephonically discussed the Western Union wire transfer prior to the payment being sent.  In addition to these monies, DILLON acknowledged that he also accepted an undetermined amount of cash, a hunting knife, a camping light and a Mag Lite flashlight from Kath.


DILLON admitted his knowledge of, and involvement in the thefts of approximately $9,000.00 in electrical merchandise from the FMB warehouse.


DILLON acknowledged that he misused the government issued credit cards assigned to two subordinate employees for purchases from West Lite.  DILLON confirmed that he accepted the identified bribery/kickbacks.  DILLON admitted that: 1) on several occasions Kath caused WLC to invoice the FMB, BIA for electrical materials that were not delivered; 2) on several occasions, Kath caused WLC t invoice FMB, BIA for higher priced, better quality electrical materials only to deliver lower priced, standard quality electrical materials instead; and 3) that some orders for electrical materials placed with WLC for the FMB and the subsequent credit card transactions to pay for these materials were done by Kath without DILLON’s prior knowledge or consent.  After DILLON learned of these transactions he did not take any action to dispute the charges, cancel the order or return the unneeded merchandise.


In a separate indictment, DILLON pled guilty to the charge of bribery.  DILLON acknowledged that between January 5, 1995 through July 9, 2001, in Crow Agency and other areas, he, being a public official, received and accepted, either directly or indirectly, money or other valuables in return for being influenced in the performance of official acts.  DILLON accepted kickback payments in return for the exercise of his micro-purchasing authority and supervisory control in favor of Pro Tech Mechanical.


In a separate indictment, DILLON pled guilty to the charge of submitting false documents.  DILLON acknowledged that on October 18, 2000, in Crow Agency and other areas, he in a matter within the jurisdiction of the Bureau of Indian Affairs, concealed and covered up a material fact, in that DILLON failed or refused to disclose that he had received income from gifts, gratuities and outside government service employment.


In a separate indictment, DILLON pled guilty to the charges of bribery and defrauding the government.  DILLON acknowledged that between July 14, 2001 through August 2001, in Crow Agency and other areas, he received and accepted, either directly or indirectly, money or other valuables in return for being influenced in the performance of official acts.  DILLON accepted kickback payments in return for the exercise of his micro-purchasing authority and supervisory control in favor of Kath and JJ&K.


DILLON also acknowledged that from July 10, 2001 through August 2, 2001, in Crow Agency and other areas, he and Kath devised a scheme or artifice to defraud the Bureau of Indian Affairs.  DILLON solicited or accepted payments from Kath and JJ&K in exchange for having DILLON: 1) exercise his micro-purchasing authority in favor of fraudulent contracts with JJ&K and 2) structure obligations for JJ&K orders into payments of less than $2500 to avoid the requirement that such an obligation be approved by the Bureau of Indian Affairs.


DILLON also acknowledged that from July 10, 2001 through August 2, 2001, he and Kath, for the purpose of executing the scheme and artifice to defraud as described, transmitted in interstate commerce, by means of a wire communication certain sounds, signals or impulses from Torrington and Gillette, Wyoming, to Hardin, Montana.  They used Western Union wire transfers to send kickback payments from JJ&K to DILLON.


In regard to the indictment charging him with bribery and fraud by wire relating to West Lite, DILLON faces penalties of 20 years in prison, a $500,000 fine and 3 years supervised release.  In regard to the indictment charging him with bribery relating to Pro Tech Mechanical, DILLON faces penalties of 15 years in prison, a $250,000 fine and 3 years supervised release.  In regard to the indictment charging him with bribery and fraud relating to JJ&K, DILLON faces penalties of 15 years in prison, a $500,000 fine and 3 years supervised release.  In regard to the indictment charging him with federal employment fraud, DILLON faces penalties of 5 years in prison, a $250,000 fine and 3 years supervised release.


Assistant U.S. Attorney Carl Rostad prosecuted the case for the United States.


The investigation was conducted by the Department of Interior Office of the Inspector General.

For copies of the Offers of Proof contact Beth Binstock at (406) 247-4653.    # # # # #
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