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ARTHUR ALDEN SENTENCED IN U.S. DISTRICT COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on April 9, 2003, before U.S. District Judge Richard F. Cebull, ARTHUR ALDEN, appeared for sentencing.  ALDEN was sentenced to a term of: 

! 


Prison: 1 year and 1 day

! 


Special Assessment: $100

! 


Supervised Release: 3 years

! 


Restitution: $23,540


In an Offer of Proof filed by the United States, the government stated it would prove at trial that during all times pertinent in the indictments, Kirm Kath was a sales representative for the West Lite Corporation of Turtle Lake, North Dakota, which sells lighting supplies and other electrical products through independent salesmen operating under a commission-based agreement with the company.  Kath pled guilty to charges of conspiracy to defraud the government and bribery.


During this time ALDEN, a 19-year employee of the Indian Health Service, was a Maintenance Leader within the Facilities Maintenance Branch for the Indian Health Service (IHS), U.S. Department of Health and Human Services at Crow Agency.  Reece, a 22-year employee of the IHS, was a Maintenance Mechanic for the IHS at the Lodge Grass Health Center.  Three Irons, an 18-year employee of the IHS was employed as a Supply Supervisor.


From 1989 until their indictment, ALDEN, Reece and Three Irons each were issued, or otherwise had access to and were able to use, US Bank credit cards issued by the IHS for micro purchasing purposes with a credit limit of up to $2,500 per purchase for supplies relating to their official duties.


During the period of the conspiracy, Kirm Kath agreed to send payments of cash via Western Union transfer to ALDEN, Three Irons, and Reece in exchange for lightbulb orders using IHS credit cards.


Between December 1997 and July 1999, ALDEN caused the use of an IHS credit card of another employee to purchase goods and services from West Lite Corporation in the approximate amount of $80,880.00.


Between November 1997 and August 2001, Three Irons authorized credit card purchases, all less than $2500, from West Lite Corporation, in the approximate amount of $87,292.62.


Between June 1998 and July 2001, Reece caused the use of an IHS credit card of another employee to purchase goods and services from West Lite Corporation, in the approximate amount of $19,239.78.


During periods of time relative to the West Lite orders received, the sales representative made payments to ALDEN in the amount of $12,764.00.  The sales representative also made payments to Three Irons and Reece in the amounts of $829.00 and $3,370.00, respectively.


Financial records indicate that the foregoing payments were made by Western Union transfer and were closely related to West Lite credit card purchases originating from ALDEN, Three Irons AND Reece.


Financial records also indicate that many of the West Lite credit card purchases were at or near the $2,500 micro purchasing credit card limit.  In many instances, West Lite orders were split by ALDEN, Reece, and Three Irons so they would remain under the $2,500 micro purchasing limit.


An audit of the supplies at the IHS facilities at issue revealed that a great many of the West Lite orders originating from ALDEN, Reece and Three Irons were supplies that were either unnecessary or inappropriate for use in the federal facilities.  The audit also revealed that although ALDEN, Reece and Three Irons sponsored West Lite orders of more than $180,000, few, if any, of the West Lite supplied light bulbs were present at the federal facilities.


Assistant U.S. Attorney Leif Johnson prosecuted this case for the United States.


The investigation was conducted by the Inspector General’s Office for the United States Department of Health and Human Services.
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