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MICHAEL HAGEN PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on May 2, 2003, before U.S. District Judge Richard F. Cebull, MICHAEL HAGEN, age 43, pled guilty to charges of fraudulent federal unemployment claims.  A sentencing date has been set for July 24, 2003.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that wage records from Montana Rail Link (MRL) indicate that HAGEN was a paid employee of MRL from January 19, 1998, through May 24, 1998.


During the period HAGEN was working for MRL, HAGEN submitted approximately 10 claims for unemployment benefits with the United States Railroad Retirement Board (RRB).

Each of the RRB benefits forms indicated the individual days in which the defendant was unemployed.  Each of the RRB benefits forms indicated that the defendant was “laid off” from Montana Rail Link.  Each of the RRB benefits forms indicated that the defendant had not 

worked for either a railroad or a non-railroad employer for the two-week period covered by each form.  Each of the RRB benefits forms contained the original signature of the defendant under a paragraph certifying, under threat of possible criminal penalty, that “the information given on this form is true, correct, and complete.  RRB records indicate that payment was made to the defendant for the period in question in the approximate amount of $3,268.


Federal agents interviewed the defendant on November 28, 2001.  At that time, the defendant admitted that he had intentionally filed false claims with the RRB for the period in question for the purpose of illegally receiving unemployment benefits while he was working. 


HAGEN faces possible penalties of five years imprisonment, a $250,000 fine and three years supervised release.  


Assistant U.S. Attorney Leif Johnson prosecuted the case for the United States.


The investigative agency was the Inspector General’s Office for the Railroad Retirement Board.
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