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REGAN M. TABOR PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Missoula, on May 30, 2002, before Chief U.S. District Judge Donald W. Molloy, REGAN M. TABOR pled guilty to charges of bank fraud and wire fraud.  


In an Offer of Proof filed by the United States, the government stated it would prove at trial that first, TABOR knowingly carried out a scheme or plan to defraud the financial institutions listed in each count; second, TABOR acted with the intent to defraud the financial institutions; and third, the financial institutions were federally insured.  


In order to prove these charges at trial the government would call witnesses and produce documentary evidence to show that sometime prior to July, 2000 TABOR developed and initiated a business plan wherein she purchased electronic equipment from retail electronic equipment stores and sold the electronic equipment to customers on the internet auction site, e-bay.  The government would show that TABOR lacked sufficient capital to operate this business enterprise.  The government would show that TABOR obtained capital in two ways: One, kiting checks as alleged and two, receiving e-bay customers’ money knowing full well she lacked sufficient inventory to fill her customers’ orders.


These crimes were brought to law enforcement’s attention by the victim financial institutions and a subsidiary of Wells Fargo Bank, known as “Billpoint” which guarantees payment for and/or charge backs against goods sold over the internet auction site, e-bay.  If this matter came on for trial the government would call representatives from the financial institutions to identify bank records showing TABOR and her co-defendant systematically deposited non-sufficient funds checks among many accounts and drew checks against the inflated balance for deposit into other accounts.  These acts created a “check float” or “inflated account balance” against which they drew checks to pay for purchases of goods and services from third parties with funds that did not actually exist.  The systematic check kiting created millions of dollars of inflated balances and resulted in losses to the financial institutions totaling over $400,000.  With respect to the oversold internet merchandise scheme, the government would call a representative of Wells Fargo Bank to explain the electronic wire process of buying and selling merchandise at the internet auction site, e-bay.  This representative would explain that the proper functioning of e-bay depends upon sellers being assured they will receive payment and buyers being assured they will receive goods or a charge back.  This representative would describe the process by which Wells Fargo Bank’s holey owned subsidiary “Billpoint” transfers money from e-bay buyers to e-bay sellers and guarantees buyers receipt of goods or their money back.  This representative would testify from Billpoint records documenting each of the transactions wherein Billpoint wired money from Wells Fargo Bank, San Francisco, California to TABOR accounts at Montana First Credit Union and First Citizens Bank, both at Missoula, Montana in payment for e-bay transactions.  This representative would also testify that while TABOR received payment in these transactions, her customers made a claim against Billpoint for their money back as they never received the electronic equipment promised by TABOR.  The transactions constituted a loss which Billpoint was required to pay to TABOR’S e-bay customers because TABOR did not ship the electronic equipment she had promised.  This same representative would testify that when he confronted TABOR about the charge backs she admitted receiving the money and knowing that Billpoint or her customers were losing money.


If necessary, the government would call a long list of e-bay auction site victims to testify about their dealings with TABOR at the internet auction site e-bay.  Generally these victim/witnesses would testify that TABOR offered electronic equipment for sale at the e-bay site and promised to ship electronic equipment upon receiving payment from the customers.  Each victim/witness would detail ordering electronic equipment and sending payment to TABOR but receiving nothing other than excuses from TABOR in return.


Finally, as a matter of jurisdictional proof, the government would produce the appropriate insurance certificates to show that at all relevant times, the financial institutions set forth in the Indictment were insured by a corresponding federal financial institution insurer.


The sentencing date has been set for September 11, 2003.


TABOR faces possible penalties for bank fraud, thirty years imprisonment, $1,000,000 fine five years supervised release.  For wire fraud, thirty years imprisonment, $1,000,000 fine and five years supervised release.


Assistant U.S. Attorney Kris McLean prosecuted the case for the United States.


The investigative agency was the Federal Bureau of Investigation and the Internal Revenue Service.  
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