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MATT R. SCHMALZ PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on June 4, 2003, before U.S. District Judge Richard F. Cebull, MATT R. SCHMALZ pled guilty to charges of counterfeiting.  


In an Offer of Proof filed by the United States, the government stated it would prove at trial that on March 5, 2003, a Billings Police Department detective investigated a report of counterfeit currency in the amount of $60 being passed at the Jackpot Casino in Billings, Montana.


During the course of a continuing investigation, agents would testify that interviews of the person passing the counterfeit money at the Jackpot Casino led them through several people to the source of the counterfeit money.  A federal search warrant was sought on this information.  


On March 11, 2003, a federal search warrant was executed at the residence of SCHMALZ.  Upon searching the residence, agents with the United States Secret Service located two uncut sheets of counterfeit currency, a printer/scanner, Gateway CPU, and several other items used in conjunction with counterfeiting.


A co-defendant was interviewed and told agents that he witnessed SCHMALZ making the counterfeit money and later became involved in the counterfeiting operation, much of this money has been identified and recovered.  The co-conspirator statements of a co-defendant and SCHMALZ would be produced at trial.  The co-defendant also helped SCHMALZ pass the counterfeit money to various businesses. 


He faces possible penalties of twenty years imprisonment, a $250,000 fine and three years supervised release.


Assistant U.S. Attorney Ed Laws prosecuted the case for the United States.


The investigative agency was the U.S. Secret Service.
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The Offer of Proof, which is a more detailed recitation of the facts supporting the government’s case can be obtained by calling Beth Binstock, LECC Coordinator (406) 247-4653.
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