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MICHAEL LaFORGE PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on October 9, 2003, before U.S. District Judge Richard F. Cebull, MICHAEL LaFORGE pled guilty to charges of embezzlement/theft of government property and fraud and false statements.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that LaFORGE stole, embezzled or converted to his own use money or property of value with the intention of depriving the United States of the use or benefit of the money or property which was more than $1,000.


LaFORGE made a materially false, fictitious or fraudulent statement or representation

and that the statement or representation was within the jurisdiction of the United States Department of Labor.


This matter was first investigated due to complaints from the Machinists AFL-CIO (IAM), Federal Employees Union.  Former National Federation of Federal Employees (NFFE) Local Union 224 (LU 224) President LaFORGE reported on the union’s LM-3 report for fiscal year ending December 31, 1999, that $16, 401 in union cash was stolen from his truck.  It was suspected that LaFORGE cashed union dues rebate checks and used union funds to gamble.


LaFORGE handled all union income and expenses, and was a signatory on the union checking account at Little Horn State Bank in Hardin.  While La FORGE was NFFE LU 224 President, he endorsed and cashed 21 dues rebate checks totaling $14,622.40 that were payable to NFFE LU 224 from August 11, 1998 to June 1, 1999.  La FORGE was interviewed by an Office of Labor-Management Standards (OLMS) Investigator on May 27, 2003 and waived his rights prior to questioning.  La Forge admitted by signed, sworn statement that he endorsed and cashed 21 dues rebate checks he noted as “stolen.”  La FORGE admitted he converted the funds for his own use.


La FORGE also admitted that he made a false statement in block 56 of the union’s Labor Organization Annual Report, Form LM-3 for fiscal year ending December 31, 1999, when he reported the cash was stolen from his parked vehicle.


LaFORGE embezzled, stole or converted to his own use, 21 rebate checks which had been issued by the United States Treasury, and were property of the United States.   The value amounted to $14,622.00.  Further, when he reported them stolen, he knowingly made a false, fictitious or fraudulent material statement.


The activity took place from August 1998 through April 2000, at Hardin and Billings,


He faces possible penalties for embezzlement/theft of government property of 10 year years in prison, a $250,000 fine and 3 years supervised release.  For fraud and false statements, he faces possible penalties of 5 years in prison, a $250,000 fine and 3 years supervised release.


Assistant U.S. Attorney Klaus Richter prosecuted the case for the United States.


The investigation was conducted by the United States Department of Labor.


For a copy of the Offer of Proof contact Beth Binstock at (406) 247-4653
_1106563383.bin

