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RYAN ZIMMERMAN AND ASPHALT SUPPLY & SERVICE COMPANY SENTENCED IN U.S. DISTRICT COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on October 15, 2003, before Senior U.S. District Judge Jack D. Shanstrom, RYAN ZIMMERMAN, a 27-year-old resident of Billings, appeared for sentencing.  ZIMMERMAN, on behalf of ASPHALT SUPPLY & SERVICE, INC., also appeared for sentencing. ZIMMERMAN  was sentenced to a term of: 

! 


Prison: 1 year and 6 months

! 


Special Assessment: $300

! 


Supervised Release: 3 years

! 


Restitution: $163,752.21


ASPHALT SUPPLY & SERVICE, INC. was sentenced to a term of:

! 


Probation: 5 years

! 


Restitution: $163,752.21


ZIMMERMAN and ASPHALT SUPPLY were both sentenced after they were found guilty of false claims and 2 counts of false statements, after a 7-day trial in June of 2003.


On July 14, 2000, the Bureau of Indian Affairs, Branch of Roads Contracting Section, issued a Request for Quotations to ZIMMERMAN, on behalf of and as President of ASPHALT SUPPLY & SERVICE, INC. of Laurel, for the supply and delivery of 420 metric tons of RC-800 asphalt base and 220 tons of MC-70 asphalt base for application on the Pine Ridge Indian Reservation.


On July 14, 2000, ZIMMERMAN, on behalf of ASPHALT SUPPLY, submitted a written bid in the amount of $211,240, to the Bureau of Indian Affairs in an effort to win the Pine Ridge contract.


On July 19, 2000, the Bureau of Indian Affairs formally awarded ASPHALT SUPPLY the Pine Ridge contract for the supply and delivery of road oil to the Pine Ridge work site in exchange for payment of $211,240.


On August 21, 2000, in Laurel, ZIMMERMAN presented a claim to the Bureau of Indian Affairs, United States Department of Interior, knowing that the claim was false, in that ASPHALT SUPPLY and ZIMMERMAN made and submitted a claim to the Bureau of Indian Affairs, Road Contracting Branch in Aberdeen, South Dakota for the reimbursement of $176,680.44 in costs incurred by ASPHALT SUPPLY in preparation for the Pine Ridge Project knowing that the claim was inflated and falsely misrepresented the true and actual costs incurred by ASPHALT SUPPLY.


On September 6, 2000, in Laurel, ASPHALT SUPPLY and ZIMMERMAN made and used a false document knowing it contained a false, fictitious or fraudulent statement or entry, in that they submitted to the Bureau of Indian Affairs in Aberdeen, South Dakota, a series of invoices for costs incurred by ASPHALT SUPPLY relative to the Pine Ridge Project in support of its August 21, 2000, claim for reimbursement, including an invoice from Dane Nelson Trucking for transportation fees, knowing that Dane Nelson Trucking had not created the invoice for transportation fees and the costs had not been incurred by ASPHALT SUPPLY.


On September 12, 2000, in Laurel, ASPHALT & SUPPLY and ZIMMERMAN used a false document knowing it contained a false, fictitious or fraudulent statement or entry. The document, an Exxon Mobil contract for the purchase of road oil dated February 15, 2000, was submitted to the Bureau of Indian Affairs, Road Contracting Branch in Aberdeen, South Dakota, by facsimile.  It listed a set price of $153 per ton in support of its August 21, 2000, claim for reimbursement for costs incurred relative to the Pine Ridge Project.  ZIMMERMAN knew that Exxon never entered into the contract.  The contract had been altered from a previous contract listing a set price of $110 per ton for the same material.


Assistant U.S. Attorney Leif Johnson prosecuted this case for the United States.


The investigation was conducted by the United States Department of Interior Office of the Inspector General.
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