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JONATHAN ELI FOSTER PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Great Falls, on December 22, 2003, before U.S. District Judge Sam E. Haddon, JONATHAN ELI FOSTER, a 38-year-old resident of August, Montana, pled guilty to charges of theft of identity and mail fraud/false identity scheme. Sentencing is set for March 29, 2004, at 2:30 p.m. in Great Falls.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that on October 3, 2002, FOSTER applied for a loan from American General Financial Services using a fraudulent letter on Veteran’s Administration letterhead.  The letter purported to verify that another person was receiving VA benefits. American General approved the application and loaned FOSTER, as that person, $2538.80 at 27.99% interest.


On October 4, 2002, FOSTER applied for a Wells Fargo credit card using a fraudulent letter on Veteran’s Administration letterhead which purported to verify that the same person was receiving VA benefits.  The letter had several misspelled words and was otherwise suspicious.  FOSTER, as that person, was declined for credit by Wells Fargo.


In November 2002, FOSTER used the same scheme, this time successfully, to obtain credit from CitiFinancial. The CitiFinancial application is dated Nov. 4, 2002.  Using the name and social security number he had previously used,  FOSTER listed himself as the landlord for that person.  CitiFinancial approved the application and loaned FOSTER, as that person, $2506.21 at 27.99% interest. 


FOSTER  was interviewed on June 29, 2003.  In his interview he advised that he had gone to the Montana State Department of Motor Vehicles (DMV) and inquired as to what he would need to get an identification card and was advised that he needed a birth certificate and a high school transcript.  He then contacted the high school where the person whose name and social security number he had used had graduated and represented himself to be that person to obtain a copy of the transcript.  FOSTER then went to the Cascade County Courthouse and, using the transcript for identification, received a copy of that persons’ birth certificate.


According to FOSTERS’ admissions, armed with both the transcript and the birth certificate, he went back to the DMV and obtained a Montana State Identification Card in the name of the person.  Using that identification, and the forged VA letter (which he created from a genuine letter from the VA), FOSTER obtained loans from American General and CitiFinancial in the name of the person.  He admitted trying to get another loan at Wells Fargo and being turned down.  FOSTER also admitted contacting Beneficial Finance for a loan but indicated that he had been denied any money on that application.  


As a result of the fraudulent loans, both American General and CitiFinancial sent out statements, demands for payment, etc., through the mails, in the ordinary course of business.


Loss attributed to the successful frauds is in excess of $7000.


He faces possible penalties for theft of identity of 15 years in prison, a $250,000 fine and 3 years supervised release.  For mail fraud/false identity scheme, he faces possible penalties 30 years in prison, a $1,000,000 fine and 5 years supervised release.


Assistant U.S. Attorney Carl Rostad prosecuted the case for the United States.


The investigation was conducted by the Department of Veterans Affairs.
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