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WALTER DEAN MORK PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on February 25, 2004, before U.S. District Judge Richard F. Cebull, WALTER DEAN MORK pled guilty to charges of conspiracy to commit bank fraud. Sentencing is set for June 10, 2004, at 1:00 P.M.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that during the period of the conspiracy, MORK obtained 15 or more duplicate titles for vehicles sold to third parties in order to avoid reporting the sales and paying the sale proceeds to Rocky Mountain Bank which had possession of the original titles as security for its floor plan loan to TAW, Inc.  


Also during the period of the conspiracy MORK obtained money from the Bank of Baker, First Interstate Bank of Missoula, and Wells Fargo Bank using duplicate titles represented to be free and clear of other liens.


 MORK then applied the proceeds from the loans for the purported purchase of vehicles by employees using fictitious financial information to TAW, Inc. accounts, and thereafter resell the vehicle to a third party without revealing to the buyer that the vehicle was subject to preexisting liens held by Rocky Mountain Bank or other lenders and without paying the prior lender with the third party proceeds.  


MORK promised TAW employees he would continue to make monthly payments for them either by direct pay or reimbursement even though the employee did not have possession of the vehicle due to sale to a third party.


MORK forged names of third parties, without their knowledge or consent, on bank loan applications to obtain the loan proceeds.


MORK obtained vehicle identification (VIN) numbers from vehicles in the possession of Don’s Ford in Chamberlain, South Dakota and thereafter used the VIN numbers personally or through inducing employees to file loan applications on the “ghost” cars to obtain loans from financial institutions based upon on the representations that the vehicle was on the car lot  of TAW, Inc. and free and clear of liens.


MORK misrepresented on different occasions to Rocky Mountain Bank the location and status of vehicles listed on the Rocky Mountain Bank floor plan as collateral by falsely telling bank employees conducting a check on the floor plan collateral that (a) listed vehicles were just being test driven, (b) were in the shop, or (c) temporarily leased, when in fact the vehicles had been sold off of the lot and sale proceeds received but not forwarded to Rocky Mountain Bank. 


On November 1, 2001,  MORK signed his wife’s name on a loan application to Wells Fargo Bank for the purchase of a 2000 Ford 350 and obtained the loan proceeds for the vehicle.  


On November 16, 2001, MORK filled out a loan application for a personal loan from Rocky Mountain Bank, utilizing the same vehicle sold to Gayle Mork, referenced above, as collateral for the personal loan, and representing that the vehicle was free and clear of liens when he knew the vehicle was collateral for a Wells Fargo loan and also knew that the same vehicle had been obtained by MORK, from Don’s Ford, in Chamberlain South Dakota with the understanding that when the vehicle sold, Don’s Ford would be paid.  He also knew that he had sold the vehicle twice; once to himself and again to Gayle Mork.  He also knew that Don’s Ford had never been paid, and that he and Gayle Mork had defaulted on both bank loans.


On December 28, 2001, MORK obtained a loan in the approximate amount of $32,000 from the Bank of Baker presenting a 2001 Ford F550 as collateral for the loan and representing that the vehicle was free of liens.  


On May 22, 2001, MORK sold the vehicle described above, to Joe Fortner, representing that the vehicle was free and clear of liens, and thereafter accepted payment from Fortner, but did not pay off the loan to the Bank of Baker.


On December 28, 2001, MORK obtained a loan in the amount of $30,000 from the Bank of Baker providing as collateral a 2001 Dodge Truck which he represented to be free and clear of liens.  However, he knew that the same truck had been previously sold to Eugene Vennes, on October 18, 2001.  He also knew Eugene Vennes had the truck and it was encumbered by a loan obtained by Eugene Vennes to pay for it. 


  
That Rocky Mountain Bank, Bank of Baker, First Interstate Bank, and Wells

Fargo Bank are federally insured financial institutions.  The financial institutions lost money in excess of $500,000.


He faces possible penalties of 30 years in prison, a $1,000,000 fine and 5 years supervised release.


Assistant U.S. Attorney Victoria Francis prosecuted the case for the United States.


The investigation was a cooperative effort between the Federal Bureau of Investigation and the Montana Department of Motor Vehicles.
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