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ELIZABETH BARKER PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Helena, on March 4, 2004, before Senior U.S. District Judge Charles C. Lovell, ELIZABETH BARKER, a 35-year-old resident of Helena, pled guilty to charges of wire fraud.  Sentencing is set for June 2, 2004, at 10:00 A.M.  BARKER is currently released on her own recognizance with conditions.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that on March 6, 2002 BARKER electronically filed a federal tax return on behalf of a customer of BARKER’s tax service.  BARKER then filed a corrected return on March 7, 2002 providing for a $4,642 refund and a direct deposit of that refund to a Wells Fargo savings account belonging to BARKER and her son.  


On April 4, 2003, the Internal Revenue Service (IRS) electronically transferred the refund to Santa Barbara Bank and Trust which deposited the refund of $4,608.10 from the tax return into the BARKER’S Wells Fargo savings account.


On June 24, 2003, BARKER told the customer via the telephone that the amount of the customer’s refund was either $624 or $642.  On July 9, 2003, BARKER gave the customer a document purporting to be the filed tax return showing a $672 refund.  BARKER never gave the customer any part of the refund and instead told the customer that the IRS was reviewing the return and might disallow any part of the refund.  BARKER later admitted to investigators that she had stolen the customer’s 2002 federal income tax refund.


She faces possible penalties of 20 years in prison, a $250,000 fine and 3 years supervised release.


Assistant U.S. Attorney Kurt Alme prosecuted the case for the United States.


The investigation was conducted by the Treasury Inspector General for the Tax Administration.
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