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GARY LEE RACINE AND JOHN P. EVANS PLEAD GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Great Falls, on June 17, before U.S. District Judge Sam E. Haddon, GARY LEE RACINE, a 44-year-old resident of Cut Bank, and JOHN P. EVANS, a 34-year-old resident of Cut Bank, pled guilty to charges of conspiracy to defraud the United States.  Sentencing for RACINE is set for November 4, 2004, at 8:30 a.m.  Sentencing for EVANS is set for November 4, 2004, at 9:30 a.m.  RACINE and EVANS are currently released.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that on January 28, 2000, until December 1, 2001, there was an agreement between RACINE and EVANS to obtain money from the United States using false or fraudulent claims.  RACINE and EVANS became members of the conspiracy knowing of at least one of its objects and intending to help accomplish it.


During 1999, 2000 and 2001, the Blackfeet Indian Tribe (the Tribe) participated in the American Indian Livestock Feed Program (AILFP).  The AILFP is a federal program funded by the U.S. Department of Agriculture (USDA) and administered by the local Farm Service Agency (FSA).  The FSA that administered the AILFP for the Tribe was located in Cut Bank, Montana.  The AILFP assisted participants by reimbursing them for livestock feed that they had purchased.  This program was based on disaster relief due to drought conditions occurring during the time period of 1999 through 2001.


RACINE and  EVANS were and are livestock producers on the Blackfeet Indian Reservation, who chose to participate in the AILFP.  To receive benefits from the program, a producer was required to complete an application, known as the American Indian Livestock Feed Program Payment Application.  As part of each application, the participant signed a certification that he had purchased the livestock feed for which he was seeking reimbursement.  To receive reimbursement, a producer was also required to submit receipts to the Tribe.  The Tribe then forwarded the necessary paperwork, including the feed receipts, to the FSA.  Upon review and approval, FSA then had the Commodity Credit Corporation (CCC) issue a check to reimburse the participant.


During program years 2000 and 2001, RACINE received three individual payments from the CCC under the AILFP totaling $15,364.95.  EVANS received four individual payments from the CCC under the AILFP totaling $13,777.92.


Both face possible penalties of 10 years in prison, a $250,000 fine and 3 years supervised release. 


Assistant U.S. Attorney Carl Rostad prosecuted the case for the United States.


The investigation was conducted by ?.
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A copy of the Offer of Proof can be obtained by contacting Beth Binstock at (406) 247-4653.
_1106563383.bin

