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TERRY RAY RUSSELL PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Missoula, on July 13, 2004, before Chief U.S. District Judge Donald W. Molloy, TERRY RAY RUSSELL, a 39-year-old resident of Kalispell, pled guilty to five counts of social security fraud.  Sentencing is set for October 28, 2004, at 9:00 a.m.  RUSSELL is currently detained.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that on or about December 27, 2001 at Kalispell, RUSSELL with intent to deceive the Commissioner of Social Security as to his true identity, furnished or caused to be furnished false information to the Commissioner of Social Security.  Specifically, he filed a Form SS-5, Application for a Social Security Card, using the name “Walter Coate” and the social security account number assigned by the Commissioner of Social Security to Walter Coate in an effort to obtain a valid replacement social security number card in the name of Walter Coate; (Count I).


On or about June 14, 2002 at Kalispell, RUSSELL, for the purpose of obtaining payment from a program financed in whole or in part with federal funds to which he was not entitled, did with the intent to deceive, submit an application for Title II and Title XVI disability benefits wherein RUSSELL, with intent to deceive falsely represented his name as Walter Coate and falsely represented a number to be the social security account number assigned by the Commissioner of Social Security to him, when in truth and in fact such number was actually assigned to Walter Coate; (Count II).


On or about August 23, 2002 at Kalispell, RUSSELL, for the purpose of obtaining payment from a program financed in whole or in part with federal funds to which he was not entitled, did with the intent to deceive, submit Form SSA-561-U2, Request for Reconsideration, wherein RUSSELL falsely represented his name as Walter Coate and falsely represented a number to be the social security account number assigned by the Commissioner of Social Security to him, when in truth and in fact such number was actually assigned to Walter Coate; (Count III).


On or about September 16, 2002 at Kalispell, RUSSELL, for the purpose of obtaining payment from a program financed in whole or in part with federal funds to which he was not entitled, did with the intent to deceive, submit Form SSA-3441-F6, Reconsideration Disability Report, wherein  RUSSELL falsely represented his name as Walter Coate and falsely represented a number to be the social security account number assigned by the Commissioner of Social Security to him, when in truth and in fact such number was actually assigned to Walter Coate; (Count IV).


On or about April 29, 2002 at Kalispell, RUSSELL, for the purpose of obtaining payment from a program financed in whole or in part with federal funds to which he was not entitled, did with the intent to deceive, submit Form DPHHS-HCS-250, State of Montana Application for Assistance, wherein RUSSELL falsely represented his name as Walter Coate and falsely represented a number to be the social security account number assigned by the Commissioner of Social Security to him, when in truth and in fact such number was actually assigned to Walter Coate; (Count V).


He faces possible penalties of 5 years in prison, a $250,000  fine and 3 years supervised release. 


Assistant U.S. Attorney Kris McLean prosecuted the case for the United States.


The investigation was conducted by the Inspector General’s Office for the United States Department of Health and Human Services and the Federal Bureau of Investigation.
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A copy of the Offer of Proof can be obtained by contacting Beth Binstock at (406) 247-4653.
_1106563383.bin

