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BRADLEY JAY RIEHL SENTENCED IN U.S. DISTRICT COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Great Falls, on August 9, 2004, before U.S. District Judge Sam E. Haddon, BRADLEY JAY RIEHL, a 46-year-old resident of Great Falls, appeared for sentencing.  RIEHL was sentenced to a term of: 

! 


Prison: 11 months

! 


Special Assessment: $100

! 


Supervised Release: 3 years


RIEHL was sentenced in connection with his guilty plea to charges of mail fraud and conversion of business assets; bank fraud and conversion of secured property and forgery of grain checks. 


In November of 1997, Riehl Land and Grain Company (RLGC) obtained $200,000 in financing from Mountain West Bank (the Bank) in Great Falls.  RIEHL was a vice-president of RLGC and a partner in BJ & CJ Farming, a partnership that obtained $380,000 from the Bank at the same time as the RLGC transaction.  As is common in agricultural loans, the debt was secured by an agreement of the borrowers that the debt would be repaid from the sale of crops, receipt of government program payments, lease payments and other income.


The Bank advised RIEHL that all checks payable to the businesses for the sale of crops would have to be made payable both to the producer and the Bank.  On August 3, 1998, the Bank wrote letters to the grain companies doing business with RLGC and its companion partnership advising that the Bank had a security interest in all crops and the sales proceeds therefrom, and that all checks should be made out to the producer and the Bank.  


On August 18, 1998, in accordance with the Bank’s direction to the grain company, the Bank was presented with a General Mills check ($5,575.01) made payable to a lessor and the Bank.  Knowing that the payee was leasing land to RIEHL, the Bank endorsed the check so that the proceeds could be released to the lessor to compensate him for the lease of the property.  A second check ($5,000) to another lessor was also endorsed by the Bank to compensate the landlord for the lease of the property.  Neither of these landlords received the proceeds of the endorsed checks.   The checks were deposited, less cash, into the partnership bank account with forged endorsements of the lessors.


When grain was delivered to the elevator, RIEHL advised the elevator company to make a check representing all or part of the proceeds payable to a particular landlord.  In early 1999, until February 26, 1999, General Mills issued four more checks (totaling $10,423.50) to the order of four other RIEHL landlords.  On these instruments, the company did not include the Bank as a co-payee.  All were deposited, less cash, with forged endorsements.  


The landlords indicated that although they were paid for their leases, they received nothing from these checks and had no knowledge of their existence.  They denied ever giving RIEHL the authority to endorse checks made payable to them.  At least one of the endorsements misspelled the name of the landlord.


The bank would not have endorsed the first two checks if the landlords were not to be paid with the proceeds.


In an interview on March 21, 2002, RIEHL admitted to the FBI, both verbally and in a handwritten statement, that he was knew that as the secured lender the Bank’s name was to be on all grain checks.  RIEHL admitted telling employees of the grain elevator to leave the Bank’s name off the grain checks made payable to the landlords, and that he had endorsed the checks to the landlords and deposited them into his own accounts.


The amount of loss due to this scheme was $22,958.91.


Because there is no parole in the federal system, the “truth in sentencing” guidelines mandate that RIEHL will likely serve all of the time imposed by the court.  In the federal system, RIEHL does have the opportunity to earn a sentence reduction for “good behavior.”  However, this reduction will not exceed 15% of the overall sentence.


Assistant U.S. Attorney Carl Rostad prosecuted this case for the United States.


The investigation was conducted by the Federal Bureau of Investigation.
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