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ALFRED BRIDGES SENTENCED IN U.S. DISTRICT COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Billings, on August 11, 2004, before Senior U.S. District Judge Jack D. Shanstrom, ALFRED BRIDGES, a 73-year-old resident of Billings, appeared for sentencing.  BRIDGES was sentenced to a term of: 

! 


Prison: 2 years

! 


Special Assessment: $300

! 


Supervised Release: 3 years


BRIDGES was sentenced in connection with his guilty plea to multiple charges of false claims. 


BRIDGES sent a number of filings to the Internal Revenue Service on March 12, 2000 and March 21, 2000, asserting that his clients were nonresidents for purposes of paying income taxes.


However, the named clients were residents of the Untied States and were subject to pay federal income taxes on their taxable income and they had previously paid income taxes.  BRIDGES included a claim for refund of the taxes that had been paid by the clients for the three tax years immediately preceding the filing of the notice of nonresident status and BRIDGES knew the clients were not entitled to receive the refunds.


The filings were made as a part of BRIDGE’s business, Associated Tax Consultants, through which he organized and conducted seminars and informed attendees that they were nonresident aliens exempt from federal income taxes.  BRIDGES charged a fee for his seminars and then when the client signed up, he would direct the preparation of a document styled “Revocation of Election,” which was then sent to the IRS Philadelphia Service Center.


The clients signed a contract with Associated Tax Consultants, which would entitle the business to receive 35% of any income tax refund secured on behalf of the client.  As part of the ATC business, BRIDGES trained and directed others, and educated them in his “nonresident alien” tax status election program.  He used a networked computer system and software to generate various documents and correspondence in the course of his business activities.  The ATC business began commercial operations around the spring of 1998 and continued in operation through the end of March 2001.


Because there is no parole in the federal system, the “truth in sentencing” guidelines mandate that BRIDGES will likely serve all of the time imposed by the court.  In the federal system, BRIDGES does have the opportunity to earn a sentence reduction for “good behavior.”  However, this reduction will not exceed 15% of the overall sentence.


Assistant U.S. Attorney Jim Seykora prosecuted this case for the United States.


The investigation was conducted by Internal Revenue Service.
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