
Options to Filing Bankruptcy
(Or How To Avoid 7 to 10 Years of Bad Credit):

- Call your Creditors

   Often they will work out an extended payment plan for you or even forgive                
   some of your debt.

- Obtain a Debt Consolidation Loan

   But Beware:
          - Loans often have points, or up front fees.
          - You need to pay back the loan - with interest.
            Can you really afford the monthly payment?
          - The lender may have a lien against your home or other property -
             in other words you may lose this property if you default on the loan.
          - Make sure you are dealing with a reputable lender.

- Get Help from a Credit Counseling Service

  Again Beware:
         - Some charge significant up front fees which may be illegal.
         - Many provide services that you could easily perform yourself.
         - Some may even take your money and not follow through with help.

Check out any business you plan to hire to help clear up your credit with your
local consumer protection agency or Better Business Bureau - first.

The Consumer Credit Counseling Service of Los Angeles
(800) 750-2227

provides free confidential counseling in the areas of:

 - Budget Counseling
 - Housing Counseling
 - Debt Management Plans

The Federal Trade Commission’s website has a number of valuable ideas:
 www.ftc.gov


